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McNICHOLS CONSOLIDATED PLC

Results at.a Glance
For the year ended 31st December, 2021

Tumover

Operating profit

Profit before tax

Taxation

Deferred taxation

Profit for the year

Capital employed

Capital expenditure

Depreciation and impairment of property, plant and eguipment
Cash and cash eguivaients

Eamings per share (Kobo)

Net Agsets per share (Naira)

Migerian Exchange Limited share price at 31 December {Naira)
Ratio % Revenue

Operating cosis

Operating profit

Profit after tax

2029 2020
L L
773,553,618 732,091,283
19,914,651 26,384,864
17,578,822 19,870,338
3,282417 2,088,764
(52,136) h (1,648,658)
14,244,269 16,132,919
358,185,370 353,732,001
23,149,080 58,027,793
49,761,401 44,515,154
130,215,800 110,254,707
4.37 4.95
1.10 1.08
077 0.51
96.39% 96.96%
3.61% 3.04%
1.84% 3.15%



Lagos Office:
Plot 8A, Ajumobi Clorunoje Street,

Gbenga Badejo & Co. % Off Acme Road,
{Chartered Accountants) Ikefa, Lagos State.
. 3 Ahuja Liaison Office:

Suite' 317, Lozumba Complex,
Area 10, Garki, Abuja
Tal: UBO96227865,

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS info@ghe consuit.com
OF McNICHOLS CONSOLIDATED PLC 20bihcl @Yat00 £o.uk

www.ghe-consult.com
Opinion

We have audited the financial statements of McNichols Consolidated Ple, which comprise, the statement of profit or
loss and comprehensive income, the statement of financial position as at 31st December. 2021, the statement of cash
flows for the year ended, the significant accounting policies and other explanatory notes. These financial stalements
are set out on pages 9 to 45 and have been prepared using the notes to the financial statements set gut on pages 14 to
43,

In our opinion, the financial statements give a true and fair view of the financial position of McNichols Consolidated Pic
as at 31st December, 2021 and of the company's financial performance and cash flows for the year ended on that
date, and comply with the relevant sections of the Companies and Allied Matters Act CAP C20 LFN 2020 and the
applicable International Financial Reporting Standards as adopted by the Financial Reporting Council of Nigeria.

Basis of our opinion

An audit involves performing procedures so as to obtain audit evidence about the amounts and disciosures in the
financial statements. The procedurss selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making the assessments,
the auditor considers the internal controls that are relevani to the entity's preparation and fair presentation of the
financial statements in order o design audit procedures thal are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating

! the appropriateness of the accounting policies used and the reasonablensss of the accounting estimates made by
management, as well as evaluating the overall presentation of the information contained within the financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statemenis of the current year, These matters were addressed in the context of our audit of the financial
atatements as a whole, and in forming our opinion thereon, and we do not provide a seperate opinion on these matlers.
For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibiiites decribed in the Auditors' responsibilites for the audit of the financial statements
section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond te our assessment of the risks of material misstatement of the financial statements.
The results of our audit procedures, including the procedures performed to address the matters below. provide the
basis for our audit opinion on the accompanying financial statements.

3
B aeearama
A Correspondent Firm of Reanda International. An International Network of independent accounting and consulting firms.
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REPORT OF THE INDEPENDENT AURITORS TO THE MEMBERS

OF McNICHOLS CONSOLIDATED PLC - (continued)

Kay Audit Matters (continued)

Gbenga Badejo & Co.

Lagos Office:

Plot 84, Ajumobi Olorunoje Street,
# Off Acrne Road,

tkeja, Lagos State:

Abuja Liaison Office:

Suite 317, Lozumba Complex,
Area 10, Garki, Abuia

C2{Y] Uk
www.gbc-consult.com

[Key Audit Matters

|How the Matter was addressed in the audit

Investment in Interlinked Technologies Ple:

COn the above, we observed that the company has
changed its name to Eunisell Interlinked Ple. This is in line
with the approval obtained from the Company's
shareholders at its Annual General

Meeting held on 10th December, 2020 and lhe
Company's receipt of 4 new certificate of

incorporation from the Corporate Affairs Co;nnission.

The impairment on this investment was reviewed by the
company as at 31st December, 2021,

Disclosure of the Investment.

We assessed the adequacy of the cumulative impaimment
disclosed regarding this investment in the financial
stalemments to determine they were in sccordance with
IFRS.

Plant, Property and Equipment:

E

Planl, Property and Equipments were subject fo
impairment checks and there were no impairment of
Flant, Property and Equipments during the year,

There were no compensation from third parties for items of
property, plant, and equipment that were impaired, lost or
given up that is included in profit or loss,

Disclosure of the Impairment loss

We assessed the adequacy of the recoverable amount of
eaich components of PPE and conducted impaiment test on
each of the items in the financial statements to defermine
they were in accordance with IFRS. At the end of each
reporting year, we assessed whether there was any
indication that an asset may be impaired based on the list
of external and internal indicators of impairment according
o IAS 38 and we confirmed that there were no indications
for impairment, then they were reparted on fair value 1AS
36.9. (i.e. its carying amount is equal to s recoverable
amount).

B see=mrarsa

A Correspendent Firm of Reanda International. An International Network of independent accounting and consulting firms.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS

OF McNICHOLS CONSOLIDATED PLC - (continued) aohebe? @vahoo.co.uk
wiwww.ghc-consult.com

Other Information

The directors are responsible for the other information. The other information comprises the Directors' Report,
Corporate Governance Repori, Chairman's Statement, Statement of Directors’ Responsibility, Repori of the Audit
Committee, Value Added Statement and Five Year Financial Summary as required by the Companies and Allied
Matters Act, CAP €20, Laws of the Federal Republic of Nigeria 2020, which we obtained prior to the date of this report,
and the Annual Report, which is expecied to be made available io us after that date. Other information does not include
the financial statements and our Auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not exprass an audit opinion of
gssurance conclusion thereon.

In connaction with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

if, based on the work we have performed on the other information obtained prior to the date of this Auditors’ report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this report.

Respaonsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with

"the International Financial Reporting Standards as adopted by the Financial Reporting Council of Nigeria. This
responsibility includes: the designing, implementing and maintaining internal controls that are relevant to the
preparation and fair presentation of financlal statements that are free from material misstatement, whether due to fraud
or errar; as well as selecting and applying appropriate accounting policies and making accounting estimates that are
reasonable in the circumsiances.

We conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit o obtain reasonable assurance whether the financial
statements are Tree from material misstatement.

Auditors’ responsibifity

Our objectives are to obtain reasonable assurance about whether the financial statements as & whole are free from
material misstatement, whether -due to fraud or arror, and so issue an Auditors’ report that includes our opinion.
Reasonable assurance is high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individual or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

)
B e earersa

A Correspondent Firm of Beanda International. An International Network of independent accounting and consulting firms.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS infy@ghe-consy

OF McNICHOLS CONSOLIDATED PLC - (continued} aubebed @yahoo.co ik
www.gbc-consult.com

Auditors’ responsibility - (continued) _
As part of an audit in accordance with [SAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statermnents, whether due to fraud or error, design
and perform audit procedures responzive to those risks, and obtain audit evidence that is sufficent and appropriate to
provide a basis for our opinion. The riks of not detecting a material misstatement resulting from fraud is higher than for
ohe resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Cibtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control, Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concerm basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concem. I we conciude that a material uncertainty exists, we are
required to draw attenfion in our Auditors’ report to the related disclosures in the financial statements or, If such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up fo the
date of our Auditors’ report. However, fulure events or conditions may cause the company fo cease to continue as a
going conecern.

» Evalute the overall presentations, structure and content of the financial statements, including the disclosures, and
-~whether the fincancial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the company fo express an opinion on the financial statements. We are responsible for the direction, supervision
and performance of the company audit. We remain solely responsible for our audit opinion.

We communuicate with the directors regarding, among other matters, the planned scope and fiming of the audit and
significant audit findings, including any significant deficiencies in internat control that we identify during our audit.

We alsc provide the directors with 2 statement that we have complied with relevant ethical requirements regarding
indepedence, and to communuicate with them all relationships and other matters that may reasconably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance in the
audit of the financial statements of the current year and are therefore the key audit matters. We describe these matters
in our Auditors' report unless law or regulatory preciudes public disclosure about the matter or when, in extremely rare
circumstances of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

&
EE eearaa
A Correspondent Firm of Reanda International. An International Metwork of independent accounting and consulting firms,



Lagos Office:
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS B

: aobghc2@yahoo.co.uk
OF McNICHOLS CONSOLIDATED PLC - {continued) livw ;m_man;{l’[iz;

Report on other legal and regulatory requirements

It accordance with the requirement of schedule 6 of the Companies and Allled Matters Act CAP C20 LFN 2020, we
confirm that:

\We have obiained all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of our audif; “

In our opinion proper books of account have been kapt by the Company, in so far as it appears from our examination of
those books; and

the Company's statement of financial position and statement of profit or loss and other comprehensive income are in
agreement with the books of account.

b

Lagos, Nigeria Adegbenga Badejo
25th March, 2022 Engagement Partner
FRC/2013/ICAN/DOOD000912
For: Gbenga Badejo & Co;
Chartered Accountants

\&
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A Correspondent Firm of Beanda international. An International Network of independent accounting and consulting firms.



REPORT OF THE AUDIT COMMITTEE
TO THE MEMBERS OF McNICHOLS CONSOLIDATED PLC

in compliance with section 359 sub-section 6 of the Companies and Allied Mallers Act (CAFP C20), Laws
of the Federation of Nigeria, 2020, we have reviewed the audited Financial Staternents of the company for
the year ended 31st Decermber 2021 and repori as follows:

1. The accounting and reporling of the Company are consistent with legal requirements and ethical
practices.

2. Theinternal audit programmes are extensive ‘and provide a salisfaclory evaluation of the efficiency of
thie internal control systems.

3. We have considered the independent auditors post audit report in respect of year ended 37st
December, 2021 and management responses thereon, and are satisfied thereto.

-4

Members of the Audit Committee are:

1. Godslove Okorie i Shareholders’ Represeniative

2. Emmanuel Dada Sharchoiders' Representative

3. Venerable Onyebuchi Agubesi Non-Executive Director

4. Dzurumba Afigho Independent Non-Executive Director
5. Nneka Briggs Mon-Executive Director

Dated this 25th March, 2022 '

5 *\A _,\ f‘..??:?j
~Godslove Okorie Afigbo
FRC/2013/1C AN/ODD00001869 FREIZ61TACAN/I0000016421
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McNICHOLS CONSOLIDATED PLC

Statement of Profit or Loss and Comprehensive Income

For the year ended 31st December, 2021

Motes
Turnover 72
Cost of Bales 11b
Distribution, Marketing and Other Expenses 1ib
Administrative Expenses 11b
Other Income 3
Operating Profit
Financial Incomea 10
Fmanciai Cost 10
Profit Before Tax
Income Tax Expense ’ 13
Profit After Tax
Deferred Tax 14

Total Comprehensive Income for the year

Profit for the year attributable to owners of the company

Eamings per share for profit attributable to
owners of the parent:
Basic (Kobo) 17

2021 2020
H ®
773,559,018 732,091,283
(661,343,273) (807,238,875}
(52,706,750} (57.986,022)
{42,653,962) (43,199,531)
3,059,617 2,718.008
a4
19,914,651 26,384,864
11,153,835 3,860,641
{13,489,663) (10,375,166}
17,578,822 19,870,338
{3,282,417) (2,088,764)
14,296,405 17,781,575
(52,136) {1,648,656)
14,244,269 16,132,819
14,244 268 16,132,919
4.37 4.85

The notos on pages 14 to 43 form 20 integral part of these financial statements.
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McNICHOLS CONSOLIDATED PLC

STATEMENT OF FINANCIAL POSITION
AS AT 31ST DECEMBER, 2021

Non-Current Assats
Property, Plant and Equipment
Investments

Total Mon-Current Assets

Current Assets

Inventories

Trade and Other Receivables
Cash and Cash Eguivalents
Restricted Cash

Total Current Assets

Total Assets

Liabilities

Current Liabilities

Trade and Other Payables
Loans and Borrowings
Current Tax Liabiiities

Total Current Liabilities

Non-Current Liabilities
Loans and Borrowings
Provisions

Deferred Tax Liabilities

Total Non-Current Liabilities

Equity

Ordinary Share Capital
Share Premium
Retained Eamings
Total Equity

Total Equity and Liabilities

10

Motes

15
25

18
i6
19
19

23
21
13

21
24
14

20
20

2021 2020
. k.
323,929,624 350,541,835
5,820,000 5,820,000
328,749 624 356,361,935
129,973,012 148.688,051
102,574,618 96,654,673
52,951,878 3,203,185
77,264,022 107,051,522
362,763,530 356,597 431
692,513,155 711,959,366
72,317,373 73,853,018
41,250,000 17,187,500
3282417 7045458

116,849,790 98,985,975
106,562,500 147,812,500
89,000,000 90,535,530
20,945,495 20,893,358
216,507,995 259,241,389
163,350,000 163,350,000
16,913,313 16,913,313
178,892,057 173, 468 688
359,155,370 353,732,001
692,513,155 711,959 366
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McNICHOLS CONSOLIDATED PLC

Statement of Financial Position (Continued)
As at 31st December, 2021

These financial statements were approved by the Board of Directors on 25th March, 2022 and signed on its

behalf by:
L L

Olusegun Layodg Chimaracke Ekpe B Adebayo Temitope Ahbefe
Chairman Managing Director Finance Manager
FRC/2016/ICAN/BO0B00 15366 FRC2018MIM/O0000014307 FRC/2021/001/00000022401

The notes on pages 14 to 43 form an integral part of these financial statements.

11
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McNICHOLS CONSOLIDATED PLC

Statement of éhanges in Equity
For the year ended 31st December, 2021

Share Retained
Share Capital Premium Earnings Total Equity
] e W ]

Balance at 1st January 2020 163,350,000 21,380,007 166,156,669 350,886,676
Total Comprehensive iIncome for
the year - - 16,132,919 16,132,918
Transactions with the owners
Dividend declared - {8,820,900) {8,620,900)
Share increase/public offer
expenses (4,466,694) = (4,466,694)
At 31st December, 2020 - 163,350,000 16,913,313 173,468,688 353,732,001
Balance at 1st January, 2021 as
previously reported 163,350,000 16,913,313 173,468,688 353,732,000
Adjustment - - - -
Adjusted balance on fst
January, 2021 163,350,000 16,913,313 173,468,688 353,732,000
Total Comprehensive Income for
the year - 14,244,269 14,244 269
Transactions with the owners
Dividend declared {8,820,900) (8.820,900)
Share increase/fpublic offer
expenses - - - -
At 31st December, 2021 163,350,000 16,913,313 178,892,057 359,155,370

The notes on pages 14 to 43 form an integral part of these financial statements.

12
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McNICHOLS CONSOLIDATED PLC

Statement of Cash Flows
For the year ended 31st December, 2021

Cash flows from operating activities
Cash generated from operations

Income tax expense
Net Income

Adjustments fo reconcile net income to net cash
provided by operating activities:

Depreciation and amortisation
Changes in Current Assets/Liabilities:

Decrease in inveniories
Increase in account receivables

Decrease in prepaid expenses
Increase in account payables

Net Cash Provided by Cperating Activities

Cash flows from investing activities

Purchase of property, plant and equipment
Biological Assets

Net cash used in investing activities

Cash flows from financing activities

l.eans and borrowing
Provisions
Dividend Paid

Net cash flow generated from financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the
year

Cash and cash eqguivalents at the end of the
year

13

2021 2020
- s
17,578,822 19,870,338
(3,282,417) (2,088,764)
14,296,405 17,781,575
49,761,401 44,588,866
18,715,039 (99,004,139)
(11,782,253) (3.811,107)
5,862,307 1,107,552
17.863,812 (24,494,985)
94,716,712 (63,832,238)
(23,149,090) (58,027,793)
- 4,160,050
(23149.090) _ (63,867,742)
(41,250,000) (5,637,500)
(1,535,530) 10,535,530
(8,820,900) (8.820.900)
(51,606,430) (3,922,870)
19,961,193 (121,622,851)
110,254,707 231,877,557
130,215,900 110,254,707
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McNICHOLS CONSOLIDATED PLC

Motes to the Financial Statements

For the year ended 31st December, 2021

{a)

{b}

)

Reporting entity

MeNichols Consolidated Ple (“the Company”) s & Company domiciled in Nigeria. The address of the
Company's registered office is at 7 Jeminat Lasiu Street, near Journalist Estate Arepo, off Km 32 Lagos
|lbadan Expressway Ogun Siate. The Company is listed on the Nigerian Stock Exchange. The principal
activities of the Company continue to be the manufacturing, packaging, marketing and distribution of foods
and beverages products.

Basis of preparation

wd
Statement of compliance
The financial statements of McNichols Consolidated Ple. have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the Infemational Accounting Standards
Beoard. The financial statements have been prepared under the historical cost basis, except for the
following items which are measured on an alternative basis on each reporting date:

lems - Measurement basis
Inventonies - Lower of cost and net realisable value

Fur and p tion ¢ y
The financial statements are presented in Nigerian Naira, which is the Company's functional and
presentation currency.

Going concern
Mothing has come to the atiention of the directors to indicate that McNichols Consolidated Ple will not
remain a going concem for at least twelve monihs from the date of approval of these financial statements.

Significant Accounting Policies
The Company has applied the following accounting policies to these financial statements. Set out below is
an index of the significant accounting policies, the details of which are available on the pages that follow:

Financial instruments 15
Property, plant and equipment 18
Biological assets 19
Investments 12
Inventories 19
Impairment of Non-financial assets 20
Employee benefits 20
Provisions 21
Centingent liabilities 21
Statement of cash flows 21
Revenue 21
Advance payment to suppliers 22

14
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McNICHOLS CONSOLIDATED PLC ’

Notes to the Financial Statements - (Continued)

For the year ended 31st December, 2021

A

{n

)

Finance income and finance costs 23
Income tax 23
Earnings per share 23
Segment reporting 23
Dividends 23
Related parties 23

Financial instruments i
Financial assets and financial liabilities are recognised in the Company's statement of financial position
when the Company becomes a parly lo the contractual provisions of the instrument. With the exception of
trade receivables that do not contain & significant financing component or for which the Company has
applied the practical expedient, financial instruments are initially measured at their fair value, except in
the case of financial assets and financial iabiliies recorded at FVPL, transaction costs are added to, or
subtracted from, this amount. Trade receivables that do not contain a significant financing component or
for which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15,

Financial assets

All regular way purchases or sales of financial assels are recognised and derecognised on a lrade dale
basis, Regular way purchases or sales are purchases or sales of financisl assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

Impairment of financial assets
The amount of expected credil losses is updated at each reporting date to reflect changes in credit risk

since initial recognition of the respective financial instrumenl.. The expecled credit losses on financial
assets are adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the cument as well as the forecast direction of conditions at the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a jinancial instrument has increased significantly since initial
recoghnition, the Company compares the risk of a default ocewrring on the financial instrument at the
reporting date with the rsk of a default oceuring on the financial instrument at the date of initial
recognilion. In making this assessment, the Company considers beth guantitative and qualitative
information that is reasonable and supportable, including historical experience and forward looking
information that is available without undue cost or effort,

Forward-looking information considered includes the future prospects of the market in which the
Company's debtors operate, obtained from sconomic expert reports, financial analysts, governmental
bodies, relevant think-tanks and other similar organisations, as well as consideration of various external
sources of actual and forecast economic information that relate to the Gompany's core operations.

Irespective of the outcome of the above assessment, the Company presumes that the credit nisk on a
financial asset has increased significantly since initial recognition when contractual payments are more
than 30 days past due, unless the Company has reasonable and supportable informafion that
demonstrates otherwise:.

15
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McNICHOLS CONSOLIDATED PLC ’

Notes to the Financial Statements - (Continued)

For the year ended 31st December, 2021

(i)

i)

(1v)

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial instrument is determined o have low credit risk at the reporting
date. A financial instrument is determined to have low credit risk if the debtor has a strong capacity to meet its
contractual cash flow obligations in the near termn, and adverse changes in economic and business conditions in
the longer term may, but will not necessarily, reduce the ability of the borrower to fulfil ils contractual cash flow
obligations.

Definition of default

The Company considers the following as constifuling an event of default for intemal credit risk management
purposes as historical experience indicates that financial assets that meet either of the !ol.tpwing criteria are
generally not recoverabie:

= when there is a breach of financial covenants by the debtor; or

« information developed internally or obtained from external sources indicates that the debtor is unlikely o pay ils
creditors, including the Company, in full (without taking into account any collateral held by the Company).
Irrespective of the above analysis, the Company considers that default has occurred when & financial asset is
more than 60 days past due unless the Company has reasonable and supportable information in demonstrate
that a more iagging defaull criterion is more appropraie.

Credit - impaired financial assets

A financial assel is credil-impaired when one or more events that have a detrimental impact on the estimated
future cash fiows of that financial asset have occured. Evidence that a financial asset is credit-impaired includes
ubservabie data about the following evenis:

{a} significant financial difficulty of the issuer or the borrower;

{b} a breach of contract, such as & default or past due event (see (i) above};
(c} the lender(s) of the borrbwer, for economic or coniractual reasons refating fo the borrower's financial difficulty,
having granted to the borrower a concession(s) that the lender{s) would not otherwise consider;

{d} itis becoming probable thal the borrower will enter bankruplcy or other financial reorganisation.

Write off policy

The Company writes off a financial asset when there is sufficient information indicating that the debtor is in severs
financial difficulty and there is no realistic prospect of recovery, e.g. when ail economic attempts to recover the
outstanding amount have failed or when the period within which the debt can be legally enforced has expired of
unable lo locate debtor or debtor passed ~way leaving no asset, whichever occurs sooner.

Financial assets written off may stifl be subject o enforeement activities under the Company's recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognized in profit or
loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses s a function of the probabiiity of default, loss given default (ie. the
magnitude of the loss if there is a default) and the exposure at defaull. The assessment of the probability of
default and loss given default is based on historical dala adjusted by forward-ooking information as described
above. As for the exposure at default, for financial assets, this is repr ted by the s’ gross carrying
amount at the reporting date. For financis| assets, the expected credit loss is estimated as the difference between
all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted al the orginal effective interest rate. The Company recognises an
impairment gain or loss in profit or loss for all financial instruments with a corresponding adjustment to their
carrying amount through a loss allowance accounl. For trade receivables, the Company applies a simplified
approach in calculating ECLs.
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Measur t and recognition of expected credit | - {Continued)
Therefore, the Company does not frack changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the assat
expine, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues fo control the transferred asset, the Company recognises its retained interest i the agset and an
associated liability for amounis it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the (inancial asset and also
recognises a collateralised borrowing for the proceeds received. On derecognition of a financial asset measured
at amortised cost, the difference between the asset's carrying amount and the sum of the consideration received
and receivable is recognised in profit or loss. '

Financial liabilities =
Initial recognition and measurement

Financial liabilites are classified, at inftial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of lcans and borrowings and payables,
net of directly atiributable transaction costs.

The Company's financial liabilities include trade and cther payables, loans and borrowings.

q

All financial liabilities are measured subseguently at amortised cost using the effective interest method. Financial
liabilities measured subsequently at amorlised cost are not:

contingent consideration of an acquirer in & business combination,
held-fortrading, or
designated as at FVTPL, are measured subseguently at amortised cost using the effective interest method.

The effective interest method is a method of caleulating the amortised cost of a financial fiability and of allocating
interest expense over the relevant period. The effective interest rate is the rate thal exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, ransaction casts and other premiums or discounts) through the expected life of the financial liability,
or {where appropriate} a shorter period, to the amortised cost of a financial liability.
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Loans and borrowings

After initial recognition. interest-bearing loans and borrowings are subseguently measured at amortised cost using
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the effeciive interest (EIR) amoriisation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amorization is included as finance costs in the stalement of profil or loss.
This category generally applies to interesl-bearing loans and bormowings.

ad

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financiat liability derecognised and
the consideration paid and payable is recognised in profit or loss. When the Company exchanges with the existing
lender one debt instrurment into another one with the substantially different termis, such exchange is accounted for
as an extinguishment of the enginal financial liability and the recognition of a new financial liability. Similarly, the
Company accounts for substantial modification of terms of an existing liability or part of it as an extinguishment of
the original financial liabiiity and the recognition of a new liability.

It is-assumed that the terms are substantially different if the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received and discounted using the original effective rate is at
least 10 per cent different from the discounted present value of the remaining cash flows of the original financiat
liability. If the modification is not substantial, the difference between: (1) the carrying amount of the liability before
the modification; and {2} the present value of the cash flows afier modification should be recognised in profit or
loss as the modification gain or loss within other gains and losses.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal night ‘o offset the recognised amounts and there is an intention lo
settle on a net basis, to realise the assels and setile the liabilities.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the ssue of ordinary shares and
share options are recognised as a deduction from equity, net of any tax effegts.

Property, plant and equipment

i. Recognition and measurement

ltems of property, plant and equipment sre measured at cost less accumutated depreciation and accumulated
impairment losses. Cost includes expenditure that is directly ailributable to the acguisiion of the asset. When
parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment. Gains and losses on disposal of an flem of property,
plant and eguipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised in profit or loss.
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Property, plant and equipment - (Continued)

Il . Subsequent costs

The cost of replacing a part of an ilem of property, plant and equipment is recognised in the carrying amount of
the item if it is probable that the future economic benefits embedied within the part will flow to the Company and its
costean be measured reliably. The carmying amount of the replaced part is derecognised. The costs of the day-to-
day servicing of property, plant and equipment are recognised in profit or loss as incurred.

Il Depreciation s

Depreciation is calculated over the depreciable amount, which is the cosl of an assel, or other amount subslituted
for cost, less its resklual value. Depreciation is recognized in profit or loss on a siraight-ine basis over the
estimated useful lives of each part of an item of property, plant and equipment which reflects the expecled pattern
of consumption of the future economic benefits embodied in the asset.

The estimated useful lives for the current and comparative periods are as follows:

* Buildings 20 years
+ Plant and machinery 5 years
« Motor vehicles 3 years
« Furniture andg fitings 4 years

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted if
appropriate. The attributable cost of each asset is transfemed to the relevant asset category immediately the asset
is availabie for use and depreciated accordingly. Land has uniimited useful life so it is not depreciated.

Biological assets

Biological assets are measured at fair value less selling costs. They represent investments in crops, poultry and
fishery during the year under review. Changes in fair value less costs to sell are included in the profit or loss
account.

Investment

Investment is measured at fair value in statement of financial position with changes recognized in the statement of
profit ar loss.

nventories

mventory 15 measured at the lower of cost and net realisable value. The cost of inventory includes expenditure
incurred in acquiring the inventory, production or conversion costs and other costs incurred in bringing them to
their existing location and condition. Cost incurred in bringing each product o its present location and condition is
based on:

Raw and packaging materials and purchased finished goods -— purchase cost on a first- in, first - out basis
including transportation and clearing costs.
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inventories - {Continued)

Products in process and manufactured finished goods—Weighted average cost of direct malterial and labour plus
a reasonabie proportion of manufacturing overhead based on nommal levels of activity.
Engingering spares—Purchase cost on a weighted average cost basis including transportation and clearing cost.

Goods in transit—Purchase cost incurred to date.
Met realisable value is the estimated selling price in the ordinary course of business, less the eslimaled costs of
conversion and selling expenses.

ad

Engineering spares are classified as inventory and are recognised in the profit or loss account as consumed,
Allowance is made for obsolete, slow moving or defective iterns where appropriate.

Impaimment of Non-financial assets

The camrying amounts of the Company's non-financial assets. other than inveniories are reviewed at each
reporting date to determine Wwhether there is any indication of impairment. If any such indication exists, then the
assel's recoverable amount is estimated The recoverable amount of an asset or cash-generating unit is the
greater of its value in use and its fair value less costs to seil.

In assessing value in use, the eslimaled fulure cash flows are discounted to their present value using a pre-tax
discount rate that refiects current market assessments of the lime value of money and the risks specific to the
asset or cash generating unit (CGU). For the purpose of impairment testing, assets that cannot be tesled
individually are grouped together into the llest group of ts that generates cash inflows from continuing
use thal are largely independent of the cash inflows of other assels or groups of assets (the —cash-generating
unit, or CGUIN).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount, Impairment losses are recognized in profit or loss.

Impairment losses recognized in respect of CGUs sre allacated first to reduce the camrying amount of any goodwill
allocated to the units, and then lo reduce the camying amounts of the other assets in the unit (group of units) on a
pro rata basis: In respect of other assets (excluding Goaodwill for which impairment loss is not reversed),
impairment losses recognized in prior periods are assessed at each reporling date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impaimment loss is reversed only to the extent that the asset's
camying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortizalion, if no impairment loss had been recognised.

Employee benefits

+ Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed coniributions into a
separate entity and will have no legal or consiructive cbligation to pay further amounts.

Obligations far centributions to defined contribution pension plans are recognised as an employee benefit
expense in profit or loss in the period during which services are rendered by employees. Prepaid coniributions are
recognised as an asset 1o the extent that a cash refund or a reduction in fulure payments is available, The
Company has a pension fund scheme in operation.
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Employee benefits - (Continued)

+ Pension fund scheme
In line with the provisions of the Pension Reform Act 2014, the Company instituted a defined contribution pension

-scheme for Staff. Stafl contributions to the scheme are funded through payroll deductions while the Company's

contributions are charged lo the profit and loss account, The Company's contribution is 10% for all staff while
employees contribute 8% of their monthly emolument (basic, housing and transpart).

Provisions A

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated refiably, and it is probable that an outflow of economic benefils will be required to
setile the obligation.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the: conlfrol of
the company, or a present obligation that arises from past events but is not recognised because it is nof probable
that an outflow of resources embodying economic benefits will be required to settle the obiligation; or the amount
of the obligation cannot be measured with sufficient reliability. Contingent liabilities are only disclosed and not
recognised as fiabilities in the statement of financial position. if the liketihood of an outflow of resources is remote,
the possible obligation is neither a provision nor a contingent liability and no disclosure is made.

Statement of cash flows

The statetnent of cash flows is prepared using the indirect method, Changes in statement of financial position
iterns that have not resulted in cash flows such as depreciation, and other non-cash items have been eliminated
for the purpose of preparing the statement. Dividends paid to ordinary sharsholders are included in financing
activities. Net finance costis included in financing activities.

Revenue
Ri from tracts with customers IFRS 15

» Sale of goods

The Company is into manufaciuring, marketing and distribution of food products. Sales are recognized when
eontrol of the products has transfermed, being when the products are shipped to the customer. Sales occur when
the products have been shipped fo the specific location and either the Distributor has accepied the products in
accordance with the sales confract, or the Gompany has objective evidence thal all criteria for acceptance have
been satisfied.

* Variable consideration

IT the consideration in a contract includes a varable amount, the Company estimates the amount of consideration
i which it will be entitied in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue revarsal in the
amount of cumulative revenue recognised will not occur when the associated uncertainly with the variabie
consideration is subsequently resolvad. Some contracts for the sale of goods may provide customers with a right
of return and trade incentives. The rights of return:and trade incentives give rise 1o variable consideration.
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= Rights of return

Certain contracts provide a customer with a right to retum the goods within a specified period. The Company uses
lhe expected value method to estimate the goods that will riot be retumed because this method best predicts the
amount of variable consideration to which the Company wilt be enfitled. The reguirements in IFRS 15 on
constraining estimates of vardable consideralion are also applied in order to determine the amount of variable
consideration that can be included in the fransaction price. For goods thai are expected to be returned, instead of
revenue, the Company recognises & refund liability.

+ Trade incentives

The Company provides incentives to custorners who achieve certain targets or for purchasing certain products
from time to time. Icentives are credited fo the customer's account, available for purchase of products. The
Company calculates actual incentive for each relevant period. The Company does not offer trade incentives for
penods further than the current reporting period.

» Significant financing component

Generally, the Company receives short-erm advances from its customers. Using the practical expedient in IFRS
15, the Company does not adjust the promised amount of consideration for the effects of a significant financing
component if it expects, at contract inception, thal the period belween the fransfer of the promised good or service
ta the customer and when the customer pays for that good or service will be one year or less.

Confract balances
* Trade receivables

A receivable represents the Company's right to an amount of consideration thal is unconditional (i.e., only the
passage of time s required before payment of the consideration is due). Refer to accounting policies of financial
assets.

» Contract Asset

A confract asset is the right to consideration in exchange for goods or services transferred to the customer. If tha
Company perforns by ransferring goods or services o a customer before the customer pays consideration: or
before payment is due, a conlract asset is recognised for the eamed consideration that is conditional.

¢+ Contract liabilities

A contract liability is the obligalion to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. i a customer pays consideration
before the Company transfers goods or services to the customer, a contract hiability is recognised when the
payment is made or the payment is due (whichever is eartier). Coniract liabilities are recognised as revenue when
the Company performs under the contract,

Assets and liabilities arising from rights of returm

* Right of retumn assets

Right of return asset represents the Company's right Lo recover the goods expected to be retumed by customers.
The assel is measured af the former camying amount of the inventory, less any expected cosis to recover the
goods, including any potential decreases in the value of the returned goods.

The Company updates the measurement of the assel recorded for any revisions fo its expected lovel of returns,
as well as any additional decreases in the value of the returned products.
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= Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received (or receivabla) from the
customer and is measured at the amount the Company ultimately expects it will have to refurn to the customer.
The Company updates ils estimales of refund liabilities and the corresponding change in the fansaction price at
the end of each reporting period.

Advance payment to suppliers

Advance payments represent payments made to vendors for materals and services not yet rendered or suppiied
as ai year end.

Finance income and finance costs

Net finance cosl includes interest expense on borowings as well as interest income on funds investod. Net
finance cost is the excess of finance cost over finance income.

Income tax

Income tax expense comprises current and deferred tax, Current lax and deferred tax are recognised in profit or
loss except to the extent that it relates to iterns recagnized directly in eguity or in other comprehensive income.

Current fax is the expected tax payable or receivable on the taxable income or loss for the year, using iax rates
statutorily enacted at the reporting date, and any adjusiment to tax payable in respeci of previous years. Deferred
fax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax
rates that are expected to be applied to lemporary differences when they reverse, based on the laws that have
been statutority enactes by the reporting date.

Deferred tax assets and liabilities are offset if thers is a legally enforceable right to offset current tax lisbilities and
assets, and they relate io income taxes levied by the same lax authorily on the same taxable entity, or on different
tax entities, but they inlend lo settle current tax liabiliies and assels on a net basis or their lax assels and liabilities
will be realised simultanecusly.

Earnings per share

The Company presents basic eamings per share (EPS) data for its ordinary shares, Basic EPS Is calculated by
dividing the profit or loss aftribuiable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the period.

Segment reporiing

An aperating segment is a component of the Company that engages in business activilies from which it may earn
revenues and incur expensss, including revenues and expenses that relate to transactions with any of the
Company's other components. The Company is focused on food and beverage products, Conseguently the
Company segments its reporting along food products and beverage products.

Dividends

Dividends are recognised as liability in the period they are declared. Dividends which remained unclaimed are
treated in accordance with Securities and Exchange Commission rules and regulations.
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Related parties

Related parties include the Directors, their clgse family members and any employee who is able to exert a
significant influence on the operating policies of the Company. Key management personnel are also regarded as
related parties. Key management personnel are those persons having authority and responsibility for planning,
directing and contraliing the activities of the entity, directly or indirectly, including any direclor (whether executive
or otherwise) of that entity.

IFRS 16 Leases

IFRS 16 was issued in January 2018 and i replaces WAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating,the Substance of
Transactions Involving the Legal Form of 2 Lease.

IFRS 16 sats out the principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under & single on-balance sheet model similar to the accounting for
finance leases under IAS 17. The standard includes two recognition exemptions for lessees — leases of low-
valug' assets {e.g., personal computers) and shori-term leases (ie., leases with a lease term of 12 months or
less). At the commencement date of a lease. a lessee will recognise a liability to make lease payments (i.e., the
lease fiabifily) and an assel representing the right to use the underlying asset during the lease term (i.e., the right-
ol-use assel). Lessees will be required o separately recognise the interest expense on the lease liability and the
depreciation expense on the right-ol-use asset. Lessees will be also required to remeasure the lease liability upon
the cccumence of certain events (e.g., @ change in the lease term, 2 change in fulure lease payments resulting
from a change in an index or rate used to determine fhose payments). The i will g lly recognise the
amount of the remeasurement of the lease liability as an adjustment to the right-of-use assel.

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17. Lessors will
continue to classify ail lsases using the same classification principle as in IAS 17 and distinguish between two
ypes of leases: operating and finance leases, IFRS 16 also requires lessees and lessors to make more extensive
disclosures than under 1AS 17. The preliminary assessment indicates that this new standard has no impaet in our
operations;

{FRS 17 Insurance contracts

The new Standard establishes the principles for the recognition, ement, pr tation and disclosure of
insurance contracts and supersedes IFRS 4 Insurance Contracts. The Standard outlines a General Model, which
is modified for insurance coniracts with direct participation features, described as the Variable Fee Approach, The
General Model is simplified if certain criteria are mel by measuring the liability for remaining coverage using Lhe
Premium Aliocation Approach. The General Made! will use cument assumptions to estimate the amount, l:rming
and uncertainty of future cash flows and it will explicitly measure the cost of that uncertainty, it takes into account
market interest rates and the impact of policvholders® options and gua . The implementation of the
Standard is likely to bring significant changes to an enfity’s processes and systems, and will require much greater
co-ordination between many functions of the business, including finance, scluarial and IT. The Standard is
effective for annual reporting periods beginning on or after 1 January 2621, with early application permitted. it is
applied retrospectively unitess impracticable, in which case the modified retrospective approach or the fair vaiue
approach is applied. For the purpose of the transition requirements, the date of initial applicalion is the slart of the
annual reporting period in which the entity first applies the Standard, and the transition date is the beginning of the
period immediately preceding the date of initial application. The directors of the Company do not anticipate that
the application of the Standard in the future will have an impact on the Company's financial statements.
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Amendments to 1AS 28: Long-term inb ts in associates and joint ventures

The amendment clarifles that IFRS 9, including its impairment requirements, applies 1o long-term interests.

Amendments fo IAS 28: Long-term interssts in associates and joint ventures (Continued)

Furthermore, in applying IFRS 9 to long-term interests. an eniity does not take into account adjustments to their
carrying amount required by IAS 28 (i.e., adjustments to the camying amount of long-term interests arising from the
allocation of losses of the investee or sment of impaipment in accordance with 1AS 28). The amendments are
effective for annual reporting periods beginning on or after 1 January 2019, Earlier application s permitted.
Specific iransition provisions apply depending on whether the first-time application of the amendments coincides
with that of IFRS 9. The prefiminary assessment indicates that this new standard has no impact on our operations.

IFRIC 23 Uncertainty over income tax freatments

IFRIC 23 sets out how to determine the accounting tax position when there is uncertainty over income tax
treatments. The Interpretationrequires an entity io:

= determine whether uncertain tax positions are assessed separately or as a group; and

+ assess whether it is probable that a lax aulhority will accept an uncerlain tax lreatment used, or proposed to be
used, by an entity in its income tax filings:

— If yes, the entity shouid determine its accounting tax position consistently with the tax treatment used or planned
o be used in its income fax filings.

— If no, the entity should reflect the effect of uncerainty in delermining s accounting lax position. The
interpretation is effective for annual periods beginning on or after 1 January 2019. Entities can apply the
interpretation with either full retrospective application or modified retrospective application without restatement of
comparaiives retrospectively or prospectively. The directors of the Company have assessed the impact of this
amendment for the period under review and no impact was observed on the Company's financial statements.

Ameandments to IFRS 2: Prepayment features with negative compensation

The amendments to IFRS @ clanfy that for the purpose of assessing whether a prepayment feature meets the
SPPI condition, the party exercising the oplion may pay or receive reasunaMe compensation for the prepayment
irrespective of the reason for prepayment. inother words, prepay t with negative compensation do not
automatically fail SPPI. The amendment applies fo annual periods beginning on or after 1 January 2018, with
earlier application permitted. There are specific transition provisions depending on when the amendments are first
applied, relative to the initial application of IFRS 9. The application of the amendments has nio significant impact on
the Company's financial statements.

Amendments to IAS 19: Plan amendment, curtailment or settlement

The amendments clarify that the past service cost {or of the gain or loss on setilement) is catculated by measuring
the defined benefit liabifity (asset} using updated assumptions and comparing benefits offered and plan assets
before and after the plan amendment {or curtaiiment or setflement) but. ignoring the effect of the asset celling (that
may arise when the defined benefit plan is in & surplus position).
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Amendments to IAS 19: Plan amendment, curtailment or sett t - (Continued)

IAS 18 is now clear that the change in the effect of the asset ceiling that may result from the plan amendment (or
curtaitment or setflement} is determined in a second step and is recognised in the normal manner in other
comprehensive income. The paragraphs that relate to measuring the current service cost and the net interest on
the net defined benefil liability {asset) have alsa been amended. An entity will now be required 1o use the updated
assumplions from this remeasurement to determine current service cost and net interest for the remainder of Lhe
reporting period after he change fo the plan. In the case of the net interest, the amendments make it clear that for
the period post plan amendment, the net interest is calculated by multiplying the net defined bemefit fability (asset)
as remeasured under IAS 13.99 with the discount rale used in the remeasurement (also taking inlo account the
effect of contributions and benefit payments on the net defined benefit fiability (asset)). The amendments are
applied prospectively. They apply only to plan amendments, curailments or settlements that eccur on or after the
beginning of the annual period in which the amendments to JAS 19 are first applied.

The amendments fo 1AS 19 musl be appiied to annual periods beginning on or after 1st January 2018, but they
can be applied eadier if an entity elects to do so. The directors of the Company have assessed the impact of
application of the amendments and hereby report that no significant impact was seen on the Company's financial
statements.

Amendments to IFRS 10 and 1AS 28: Sale or coniribution of assets between an investor and its associate
or joint venture

The amendments to IFRS 10 and IAS 28 deal with situalions where there is a sale or contribution of assets
between an investor and its associate or joint venture. Specifically, the amendments state that gains or losses
rasulting from the loss of control of a subsidiary that does not confain a business in a transaction with an associate
or a joint venture that is accounted for using the equity method, are recognised in the parent's profit o loss only to
the extent of the unrelated investors’ ir in that associate or joint venture.

Simitarly, gains and losses resulting from the remeasurement of investments retained in any former subsidiary (that
has become an associale or a joint venture that is accounted for using the equity method) lo fair value are
recognised in the former parent's profit or loss only to the extent of the unrelated invesiors’ interests in the new
assaciate ar joint venture. The effective date of the amendments has yet to be set by the 1ASB; however, earlier
application of the amendments is permitted. The directors of the Company do nat anticipate that the application of
the amendments in the future will have a sionificant impact on the Company's financial statements.

4 Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformily with IFRSs requires management to make judgements,
estimales and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual resulls may differ from these estimates. The management of the Company
revises its estimates and assumptions on a regular basis to ensure that they are relevant regarding the past
experience and the currént economic and political snvironment. Eslimates and underlying assumplions are
reviewed on an on-going basis.

Revisions to accounting estimates are resagnised in the period in which the estimates are revised and in any
future periods affected. The accounting for certain provisions, certain financial instruments and the disclosure of
financial assets, contingent assels and fiabilities at the daie of the financial siatements is judgmental. The ftems,
subject to judgment, are detailed in the comesponding notes 1o the financial statements. In particular, information
about significant areas of estimation uncerlainly and critical judgements in applying accounting policies that have
the most significant effect on the amount recognised in the financial statements are discussed below:
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4

4.1

Significant acc ing judg 1 timates and assumptions - (Continued)

Critical accounting judgements
In the process of applying the Company’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

- Determining method to estimate variable consideration and assessing the constraint.

Certain contracts for the sale of products include a right of return that gives rise to variable congideration.

In estimating the variable consideration, the Company is required to use either the expected value method or the
most likely amount method based on which method betier predicts the amount of consideration to which it will be
entitied. The Company determined that the expected value method is the appropriate method to use in estimating
the variable consideration for the sale of goods with rights of retum, given the large number of customer contracts
that have similar chatacleristics.

Before including any amount of variable consideration in the fransaction price, the Company considers whelher the
amount of variable consideration is constained. The Company determined that the estimates of variable
consideration are not constrained based on its historical experience, business forecast and the cument economic
conditions. In addition, the uncertainty on the variable consideration will be resolved within a short time frame.

= Determining the timing of satisfaction of sales of goods.

The Company concluded that revenue for sales of goods is to be recognised as & point in time; when the customer
abtains control of the goods. The Company assesses when control is transferred using the indicators below:

»* The Gompany has a present right to payment for the goods;

= The Company has transferred physical possession of the asset;

» The customer has the significant risks and rewards of ownership of the goods; and

* The customer has accepied the assel.

Key Sources Of Estimation Uncertainty
Estimated useful lives and residual values of property, plant and equipment

The Company's management determines the estimated useful lives and related depreciation charge for its items of
property, plant and equipment on an annual basis. The Company has carried out a review of the residual values
and useful lives of property, plant and equipment as at 31 December 2021 and thal has not highlighted any
requirement for an adjusiment to the residual values and remaining useful lives of the assels for the current or
future periods.

Impairment testing

Impairment exists when the carrying value of an assel or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available unobservable inputs that are developed based upon the best information
available under the circumstances, which might include the Companys own data less incremental costs of
disposing of the assel.
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impairment testing - (Continued)

The value in use calculation is based on a discounted cash fiow {DCF) model. The cash flows are derved from the
budget for the next fifteen years and do not include restructuring activities that the Company is not yet committed
lo or significant future invesiments that will enhance the performance of the assets of the CGU being tested. The
recoverable amount is sensitive to the discount rate used for the DCE model as well as the expected future cash-
inflows and the growth rate used for exirapolation purposes.

Provision for expected credit losses (ECL) of trade receivables

The Company uses a provision matrix to caleulate ECLs for trade receivsbles, The provision rates are based on
days pasl due for groupings of various customer segrments that have similar loss patterns {i.e., by geography.
product type, customer type and rating, and coverage by leters of credit and other farms of credit insurance). The
provision rmairix is iniially based on the Company's historical observed default rates. The Company will calibrate
the matrix to adjust the historicat credit loss experience with forward-looking information.

Far instance, if forecast economic conditions (i.e., gross domestic product) are expected to deteriorate over the
next year which can lead o an increased number of defaulis in the manufacturing secior, the historical default
rates are adjusted. At every reporting date, the historical observed default rates are updated and changes in the
forwardlooking estimates are analysed. The assessment of the comrelalion belween historical observed defaull
rates, forecast economic condiions and ECLs ks a significant estimate. The amount of ECLs is sensilive lo
changes in circumstances and of forecast economic conditions. The Company's historical credit loss experience
and forecast of economic conditions may also not be representative of customer’s actual defaull in the future,

Estimating variable consideration for returmns

The Company estimates varable censiderations to be included in the transaction price for the sale of goods with
rights of refurn and Trade incentives. The Company developed a statistical model for forecasting sales returns.
The modsl used the historical retum data of each year to come up with expected retumn percentages. These
parcentages are applied to determine the expecied value of the variable consideration. Any significant changes in
experience as comparsd (o historical return pattern will impact the expected retum percentages estimated by the
Company. The Company's expected trade incentives are analysed on a per customer basis. Determining whether a
customer will be likely entitied to trade incentive will depend on the customer's historical incentive entitlernent and
accumulated performance to dale. The Company applies a statistical model for estimating expecied trade
incentives. The model uses the historical nurchasing patterns and incentive entittiement of customers to determine
the expected incentive percentages and the expected value of the variable consideration.

Any significant changes in expearience as comparad (o historical purchasing paltams and incentive entitlements of
customers will impact the expected incentive percentages estimated by the Company.

The Company updstes ils assessment of expecied refums periodically and the refund liabilities are adjusted
accordingly. Estimates of expected retums are sensitive fo changes in circumstances and the Company's past
expetience regarding retums may not be representative of customers' actuat returns in the future.
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Measurement of the expected credit loss allowance for financial asset

The measurement of the expected credit loss aliowance for financial assets measured at amortised cost is an area
that requires the use of complex models and significant assumptions about future economic conditions and credit
behaviour (e.g. the likelihood of customers defaulting and the resuliing losses). A number of significant judgements
are also required in applying the accounting requirements for measuring ECL, such as:

Determining criteria for significant increase in credit risk;

Choosing appropriate models and assumptions for the measurement of ECL;

Establishing the number and relative weightings of forward-looking scenarios for each tyies of
product/market and the associated ECL; and

Establishing groups of similar financial assets for the purposes of measuring ECL.

Provision for legal matters

The Company makes provisions for legal matiers based on its judgement as to the probabiiity of liability arising
from such legal matters.
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8 Operating segments

(a Basis of segmentation

The Company is focused on feod and beverage products. All operationial activities of the ¢ y are f } on the ing, sales and
distritustion of feod and beverage products.
Segment Deszcription
Footl products This intfudes the production and szle of cusiard producis, farm produce, and
Pancake House foods.
Beverages This includes the production and sale of sugar products, chocolale flavoured
milk products, tea and milk products. at
Information regarding the resulls of each repariable segment is included in Note 6b
Food Baverages Others Total
2021 2020 2021 2020 2021 2020 2621 2020
u .} 3 L o L1 3 N
Revenus 312,479,080 280,381,088 461 075,930 451,710,194 = - 773,559,018 732,091,283
Other income 4 - - - 3,058,617 2,718,068 3,059 617 2,718,008
Interest
income - - - 11,153,835 3,860,641 11,153,835 3,860,641
Intarast
axpanse - - = - (13.489,663) (10.,375,166)  (13,489,663) {10,375,166)
Depreciation 13,811,147 16,592,708 29,850,254 26,731,816 - - 49,761 401 43,324,522
impairment - 394.257 - 273975 - - - 868,232
Reporting 10,371,505 11,723,500 7.207.317 8,146,839 - - 17,578,822 19,870,338
There are no significant ing itams hef the ray ament revenue and revenue for the yeir.
Profit or loss 2021 2020
2 #
Tatal profit or loss for reporiable seaments 17,578,822 19,870,338
Other comporale expenses and income £ =
Prafit bafore incore fax 17,578,822 16,870,338
6 Geagraphical information
2021 2020
H o
Revenue Revenua
South \West 366,458,442 208,292 872
Saliin East 201,801,837  221.822.468
South South 125880 810 162,508,161
North Contral S5675408 114,067,122
Marth Wast 23,737,321 24,702,059
Horth East 5 =
Total revenue from contracts with cusiomers 7r3.553,618 732,091,283

Retail Supermarkets Nigeria Lid {Shoprife) is the only key cistomer thal accounted for micre than 104% of the company’s revenue,
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7.2

Tumover

Revenue for the year which arose from sales of goods comprise:

2021 2020
M ]
Nigeria 773,559,018 732,091,283

Export = =

773,568,018 732,091,283

All the company's revenue was made within Nigeria.

Disagaregated revenue information
For the year ended 31 December 2021

Food Preducts Beverages Total
] L] H
Goods transferred at a point in time:
Total revenue 312,479,088 461,079,930 773,659,018

Disaggregation of revenue—quantitative disclosure

The Company has assessed that the disaggregation of revenue by operating segments is appropriate in meeting
this disclosure requirement as this information is impordant in order to evaluate the financial performance of the
enfity. The Company delenmines thal the categories used in the investor presentations can be used to mest the
ohjective of the disaggregation disclosure requirement in paragraph 114 of IFRS 15, which is lo disaggregate
revenue from contracts with customers info calegories that depict how the nature, amount, Eming and uncerlainly of
revenue and cash flows are affected by economic factors,

Performance obligations
Information about the Company's performance obligations are summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of the product and payment is generally due within the
customers credit days. Some contracts provide customers with a right of return and Incentives which give rise to
variable consideration subject to constraint.
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8 Other Income

2021

Sales of waste products, waste packaging materials

and scraps

9 Right of return

3,059,617

2020

2,718,008

«d

In fine with adoptien of IFRS 15, a refund liability of 8600,000 (2020: ¥600.000) has been recognised for
the righl to' recover retumed goods asset of W490,000 (2020: 8490,000). Management has made an
estimate based on historical trend of likely sales returns by customers subsequent to year end. The
amount of revenue recognised is adjusted for expected returns, A refund liability {Note 230 ) and the right
to recover retumed goods asset have been recognised (Note 18).

10  Hetfinance cost

Finance income

Finance cost

Net finance cost

11 Profit before income tax
(a)  Profit before income tax is stated afier charging:

Depreciation
Impairments

Auditors' remuneration
Directors' remuneration
Perzonnel expenses

Interest on loans and bank charges

11,152,835 3,360,641
(13.489.663) {10.375.166)
(2.335.828) (6.514.525)
Notes 2021 2020
» ™
15 49,761,401 43,324,522
11(e) - 1,190,632
750,000 700,000
12(c) 2,320,000 2,220,000
12{a) 33,413,697 30,825,510
10 13,489,663 10,375,166

32



[

McNICHOLS CONSOLIDATED PLC

Notes to the Financial Statements - (Continued) *
For the year ended 31st December, 2021

(R)

12

Expenses by nature

Cepreciation
Impairments
Auditor's remuneration

Personnel expenses

General licence, feesflevies

Raw materials and consumables
Distribution expenses

Advertising & sales promotion
Factory overheads
Communication. printing, stationary
& postages

Repairs & maintenance

Insurance

Transport, travels & entertginment
Rent

Other expenses

Summarised as follows:

Cost of Sales
Marketing and distribution expenses
Administrative expenses

Impairment loss
Investments
PPE

Personnel expenses

Motes

15
11(¢)

i2(a}

Personnel expenses for the year compnse the following:

Salaries,wages and allowances
Contribution to pension
Medical

2021 2020
L] ]
49,761,401 43,324,522
- 1,190,632
750,000 700,000
33,413.657 30825510
2,477,360 2,143,387
585,808,520 535,064,894
48,653,431 53,382,343
4,053,319 4 603,679
15,223.077 18,350,300
2,786,038 3,294 818
3.987.215 4,270,868
843,621 815,000
6.112,323 6,397,786
1,609,992 2,610,000
1.223.091 1,350,599
756,703,985 708,424,428
2021 2020
] ]
661,343,273 607,238,875
52,706,750 57,986,022
42653962 43,199,531
756,703,985 708,424,428
v 522,400
- 668,232
- 1,190,632
2021 2020
L] L
29,280,718 28,609,254
1,787,989 1,656,376
2344990 559,850
33,413,697 30825510
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(b) Employees of the Company received remuneration in the following ranges:

fa

200,000 -
300,001
400,001
500.001 -
600,001 -
700,001 =
800,001 =

900,001 -

The number of full-time persons employed per function as at 31st

December was as follows:

Production
Sales and distribution
Administration

(c} Directors remuneration

N
300,000
400,000
500,000
600,000
700,000
800,000
900,000

1,000,000

Remuneralion paid to directars of the Company was as follows:

Directors’ emoluments:
Non executive direclors
Executive director

The directors’ remuneration shown above includes:

Chairman
Highest paid director

24

2021 2020
Mumber Mumber
36 33
5 3
1 4
4 7
20 13
3 6
2 5
1 0
72 Ei
2021 2020
Number Mumber
46 48
19 15
¥ ; 8
72 71
2021 2020
] ]
500.000 400,000
1,820,000 1,820,000
2,320,000 2,220,000
2021 2020
o #H
100.000 100,000
1,820,000 1.820,000
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14

(i)

Other directors receive emoluments in the range below:

g 100,000

Current Tax Liabilities

Income Tax Expense

The tax charge for the year has been computed after adjusting fol

, and o

2021 2020
Number Number
5 A
] 3

which are not deductible or chargeahle for tax p

Current tax expense

‘Cument period income tax

Current period teriary education tax
Current period police trust fumd

Deferred tax credit
Total income tax expense

Cument tax liabilities

Maoverment in current tax liabifities account during the year was as
follows :

AT danuary

Charge for the year

Payments/Adjusiments in the year

At 31 December

Deferred Tax

Per Income Statement

Camying Amount

Tax Written Down Value
Timing Differance

Deferred tax fiability at 30%
Deterred tax bifwd

Deferred tax debit{credit)

Per Financlal Position

Balance as at 1 January 2021
Deferred tax debit{credit)

Balance as at 31 December 2021

35

r certain ftems of expenditure and income,

2021 2020
L3 N
1,933,898 1,830,228
1,347 204 257 542
715 S
5,282.417 2,088,764
52,136 1,648 656
3,334 553 3,737 420
2021 2020
L] #
7,945 458 7813917
3,282,417 2,088,764
. _\Tsasass) | (1.757.22%)
3,282,417 7,045 458
200,278,038 213,114,455
153.053.710 166,063,815
AT 224327 47 050,540
14,167 298 14,115,162
14,115,162 12,466 5068
52,136 1,648,656
20,895.359 19,244 703
52138 1648656
20,945,405 20,893,359
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15 Property, Plani & Equipment

|

Ad 18t Jahuary, 2020
Additions

At 31st December, 2020

Cost
At 15t January. 2021
Additions

At 31st December, 2021

Accumulated depreciation
and impairment losses:
At st January, 2020
Charge for the year
Impairmint

At 31at December, 2020

Accumulated depreciation
and impairment losses:

At st January, 2021

Charge for the year

At 31st December, 2021

Carrying Amount
At 31st December, 2020

At 3tst December, 2021

Leasshold Office
Buiiding & Freehoid Plant and Office Furnitures Motor
Land Development Building Machinery Eguipment  and Fittings Vehicle Total
2 ] -2 B B & ® ®
123,651,586 30,693 635 157,348,353 235838721 17,835,273 30,359,989 68,087,561 663.826.128
- - 7,411,891 42,625,041 3,292,661 2,444 000 2,054,200 58,027,793
123,651,586 30,693,635 164,760,244 278,664,762 21,127,934 32,803,999 70,151,761 721,853,821
123,651,586 30,683,635 64,760,244 278,664,762 21,127,934 32,803 509 70,181,761 721,853,621
- - 4,681,200 13,118,500 1,054,000 2,792,380 1,502,000 23 148.080
123,651,588 30,693,635 168,441 444 281,784,261 22,181,934 35,596,389 71,653,761 745,003,010
. 14,835,118 28,310,091 194,269,992 12,614,274 15,082,196 65,007,561 327,318,231
- 1,862,623 7,943,583 22,284,818 3,505,045 6,961,624 846,661 43,324,522
- - - 668,232 - - - 668,232
- ._m,w._‘__*.m: 33,253 644 217,223,039 16,118,319 22054020 65 744,222 371,311,985
mmeE
- 16,817,741 33,253,644 217,223,039 16,112,318 22,054,020 65,744,222 371.311,985
- 1,882,623 8,495 313 26,793 820 2,696,243 7,288.039 2 505 564 48,761,401
- 18,800,363 41,748,956 244 016 655 18,815,563 28,342.059 68,248,786 421,073,386
eeis = s eEs s e
123,651,586 13.775.894 131,508,600 mw_fd_ww 5,008,615 10,748,980 4.407 539, 350,541,935
123,651,586 11,783,272 127,892 487 47 767 BOZ 3,386,371 6,254,330 3,403,975 323,929 624
b
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16{n}

impairment test

The assets of the company were subjected lo impairment test and there were no impainnent differences, assets have been

recordad at their secoverable amount as shown in the PPE schedules.

Security

As at 31st December 2020, assets of the company were pledged as a security to WEMA Bank Pic for Bank Guarantee
tasued on behalf of the Company in favour of the Bank of Industry for the fadility granted to the company by Bank of Industry.

Trade & Other Recelvables

MNole
Trade Recelvables }
Staff Loans 16 (b)
Allowance for expected creditlosses
Propayments

Prepayments include prepaid loan charges of 87 798 438 (2020 &811.570.758)

Staff loans
Key management staff
Other staff

The staff Ioan is on shorf term basis.

Earnings Per Share

Basic earnings per share

2021 o 2020
3 #

86,732,541 76,053,101
4,676,763 5103828
= (1.528,877)
11,165,314 17.027 621
102 574 618 96,654,673
935,353 4,020,766
3.741.410 4,083.062
4,678,763 5,103,828

Basic earnings per share is based on profit attributable to the owners of the Company Tor the yeer of 114,244 260 (2020:
16,122,919}, on 326 700,000 (2020: 326 700,000) ordinary shares of 50 kobe each, in issue cutstanding at reporting date.

Earnings from continuing operations for the purpose of hasic eamings per share

Number of ordinany shares as 2t 31 December

Basic eamings per share (kobo)

37

H H
14,244 269 16,132.919
Number Number

326,700,000 326,700,000

437

485
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17  Eamings Per Share - (Continued)

(b} Diluted eamings per share
Diluted earnings per share s based on profit atiributable to the af the Comg lor the: year of 814,244,269
(2020: &16,132,918), on 326,700,000 (2020: 326,700,000) ordinary shares of 50 kebo each, in issue outstanding at.
reparting date.

2021 2020
L "
Eamings from continuing operations for the purpose of wd
diluted eamings per share 14,244 269 16,132,818
Numier Number

MNumber of ordinary shares as-at 31 December 326,700,000 326,700,000
Diluted eamings per sharé (kobo) 4.37 495
There were no potentially dilutive shares at the reporting date thus the basic samings per share and diluted
eamings per share have the same value

18 Inventories
Raw & Packaging Materials 129,191 812 145,938,671
Food Markel Stock 281,200 2,259,380
Right to recover returned goods 490,000 480,000

Less: Provision for siow moving stock = =

128,973.012 148,668,051

The value of inventories consumed during the yesr and recaognised in cost of sales amounted fo 85626 million
(2020: %535.1 million).

The right (o returmed goods asset represents the Company's sight to recover products from customers where
customers exercise their right of retum under the Company's sale or relums policy. The Company uses ils
accumulatest historical sxperience to estimate the number of refums in a year_ In line with IFRS 15, right of
retumed goods asset of M490,000 was recognised. Consequently, a refund liability of 8600,000 was recognised as
amaount payable in respect of the retumed goods assed.
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28

ta)

(&)

{c)

Cash and Cash Equivalents

Cashon hand
Cash at bank

Restricted cash

Restricted cash represents a debt facility specifically designated for the procurement of equipment.

Capital, Reserves and Share Premium
Ordinary Share

lasued and fully paid orginary shares of 50k each
At 31st December {in number of shares)

At 315t December (in Naira)

2021 2020
M L
7,133 27,084
52,044,745 3,176,101
52,951,878 3,203,185
77,264,022 107,051,522
130,215,900 110,254,707
2021 2029
& B
326,700,000 326,700,000
163,350,000 163,350,000

Holders of these shares are eniitied io dividends as declared from time o time and are entitied (o one vote per

share al the general meetings of the Company.

Share Premium

The premium on the 326,700,000 ordinary shares
of 50 kobo each is as foliows:

At danuary

Share capital increase & Public offer costs

As at 31 December

Retained Earnings
Revenue Roeserves:

Balance Al sl January
Profit retained for the year

Dividend

Balance At 31st December

2021 2020
3 L
16,913,313 21,380,007
- 4,466,694}
16,913,313 16.813.313
2021 2020
u ]
173,468,688 166,156,669
14,244,269 16,132,819
187,712,957 182,280,588
(8,820,900} (B.820,900)
178,892,057 173,468,688
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(a)

(b)

Loans and borrowings

This note provides informalion about the contractual terms of the Company's interest-bearing loans and
berrowings.

Loans and borrowing as at 31st December is as follows:

2021 2020
8 L]
Secured bank loan (Note 21b) 147,812,500 165,000,000

Loans and borowings sre anslysed intn short and long term Habiliies based on the time the repayment
ohligation falls due as follows:

2021 2020
L H
Current liabiliies 41,250,000 17,187,500
Mon-current liabiliies” 106,562,500 147 812 500
147,812,500 165,000,000

Secured bank loan

This represents the loan obiained from the Bank of Industry (BO1). The bank issued a loan of B165 million
lo MeNichols Ple at 5% interest for a period of 5 years (inclusive of a moratorium period of 12 months on
principal only) ending 2025, The loan is secured by the guarantee of the Company's bankers. A portion of
the oulstanding principal amount and accrued interest is repaid monthiy.

Reconciliation between opening and closing balances of the leans and borrowings is shown below:

2021 2020
] ]
At 1st January 165,000,000 212,850,000
Addition - 165,000,000
Repayment (17,187,500} (212,850 000)
MNeat cash (outfiow)inflow {17,187 500) (47.850,000)
At 318t December 147,812,500 165,000,000

40
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23 {0)

23 (i)

24

Pension payabile

The balance on Lhe pension payable account represents the amount due to the Pension Fund Administrators which
is yet to be remitted at the year end. The movement on this account during the year was as follows:

20621 2020
L o
Balance at 1st January 13,404 989 13,654,138
Charged for the vear 1,387,980 1,531,376
Payments during the year {1,235.020) (1,780.525)
Balance at 31st December 13,557,958 13,404,989
Pension payable is included in other payables and accruals in Note 23,
Trade and other payables 2021 2020
Pote " o

Trade payables 25,809,525 44 800,906
Other payables & accruals 23 46,407,847 29,052,112

72,317,373 73,853,018
Other payables & accruals
Sundry Payables 15,404 450 8,734 856
InterLinked - 436,706
Pension Plan Liahilities 13,557,958 13,404,989
Accrued Directors Fees - 300,000
Accrued Salaries 540,353 1,831,821
Agcorued Directors Expenses - 400,000
Accrued Audit Foes 150,000 700,000
Acorued Secretarial Services 200,000 200,000
Accrued Electricity Bill 396,090 271,863
Accrued Housing Aliowance 250,000 750,004
Refund Liabilities 800,000 600,000
Other Tax Payable 14,708,995 421,873

46,407,847 28,052,112
Provisions
Most of the provisions rep 1t manag 1it's esti of the Company’s probable exposure to legal matters at the

end of the year. The provisions have been stated under non-cuirent lisbilily because they are nol expecled |o
crystalize in the next one year.

& ]
Balance al 1 January 40,535,530 80,000,000
Provisions made during the year - 10,535,530
Provisions used during the year (1,535,530) -
Balance at 31 December EDQ,DEIO.!]I!:ICI1= 90,535,530
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25

26

27

investments
2021 2020
N i
Balance at 1 January 5,820,000 6,342,400
impalrment loss - (522,400)
Balance at 31 December 5,820,000 5,820,000

The investment of H8.5 million (2m ordingry shares at ¥3.25 per share) in Eunizell Interlinked Plc
({formerly Interlinked Technologies Plc) was tested for impairment using FVTPL model gnd a cumulative
impairment loss of WB80,000 was recorded for year 2019 and year 2020 but no impaiment as at 31
December, 2021. Price of the shares as at 31 December 2021 is still 82 91/share being the same market
price of the shares as at 31 December, 2020.

In ling with IFRS @ the investment is measured at fair value in statement of financial position with changes
recognized in the statement of profit or loss.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Board has established the Risk Management Committee, which is
responsible for developing snd monitoring the Company's risk managerent policies. The committee
reports to the Board of Directors on its activities.

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and vontrals, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed periodically to reflect changes in market conditions and
the Company’s activities.

The Company, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and
obligations.

The Company's Audit Committee oversees how management monitors compliance with the Company's risk
management policies and proceduies, and reviews the adequacy of the risk management in relation fo the
risks faced by the Company. The Company's Audit Committee is assisted in its oversight role by Internal
Audit. Internal Audit undertakes both regular and adhoc reviews of risk management confrols and
procedures, the results of which are reporied to both senior management and the Audit Committes.

Contingencies

The Company is involved in a pending ltigation in respect of a margin loan alleged to be obtained by the
company in 2008 to trade in shares quoted on the Nigeria Stock Exchange. The amount being claimed by
the investment managers is M73.6 million plus accrued interest. McNichols Consolidated Ple made a
counter claim against the investmenl managers. The mater is cimrently on appesl and the directors of the
company are of the opinion that the company will get favourable pronouncement from the courts, However
the directors have chosen fo exercise exira caution and therefore made a provision in the sum of B85
million to absorb any shocks that may arise from this matter.
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28

30

31

Financial commitments

The directors are of the opinion that all known fiabilities and commitments, which are relevant in
assessing the company's state of affairs have been taken into account in the preparation of these
financial statements.

Proposed dividend

For the year ended 31st December, 2621 the directors have proposed a dividend of 3kobo per share
amounting to M9,801,000 which will be subject to the approval of the shareholders at the next annual
general maeting. ad

Unclaimed dividend returned by the registrar has been deposited into the bank, The company will
continue o comply with SEC rules in dealing with unclaimed dividends.

Comparative figures
No comparative figures have been restated in line with the presentation in the curent year,
Subsequent events

There are no significant subsequent svents which could have had material effect on the state of affairs
of the Comipany as at 31 December 2021 that have not been adequately provided for or disclosed in
the financial statemesits.
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2021 2020
] B
Y% %
Turnover 773,559,018 643,380,580
Less: Bought in materials and services “
Local (673.581.023) (546,693,503)
Other income 3,059,617 3,031,400
Finance Income 11,153,835 32,598,246
g 114,191,447 100 132,316,733 100
Applied as follows:
To employees:
Salaries, Wages and Other Benefits 33,413,697 29 30,284,032 25
{including that of Directors)
To provide for maintenance of assets 49 761,402 A4 46,801,721 35
To pay taxes 3,282 417 287 1,640,000 1.24
To pay interest on borrowings and deposits 13,489,663 12 33,365,171 25
Retained profit for the year 14,244,269 12 20.215,810 15
114,191,447 100 132,316,733 100

This statement represents the distribution of the wealth created through the use of the Company's asseis

through its own and employees’ efforts.
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Five Year Financial Summary

Funds Employed

Share Capital

Share Premium
Retained Eamings
Shareholder's Fund
Cumrent Liabilities
Non-current Liabilities

Asset Employed
Non Cumrent assets
Current assets

Total assets

Tumover

Profit before tax

Taxation

Profit for the year

Total comprehensive
income for the year
Basic/diluted earnings per
share {kobo)

Dividend per share (kobo)

Net assets per share
(Naira)

2021 2020 2019 2018 2017
M T ] n "

163,350,000 163,350,000 163,350,000 163,350,000 163,350,000
15,913,313 16,913,313 16,913,313 21,380,007 28,719.818
178,892,067 173,468,688 166,156,669 148,422 607 133,708,915
350,155,370 353,732,001 346,419,982 333,152 614 325,778,733
116,848,790 98985975 123,407,249 136,259,472 141,517 817
216,507,995 250241380 252694703 356,277,466 71,840,988
| §92.513,154 711950386 722521934 _  B25689552 530,237,536
329749624 356361935 347,009,347 391,691,423 412,526,345
362,763,530 355,597,431 375,512,587 433,998,128 126,711,191
692,513,154 _ 711,950.366 722,521,934 825,689 552 539,237,536
773.559.018 732001283 643,380,580 786,912,331 967,193,655
17,578,822 19,870,338 18,768,307 42,802,246 41,520,583
(3,282,417) {2,088 764) {1,640,000) (3,361,334) (3,292.936)
14,244,269 16,132,919 20,215,810 40,849,692 34,049,259
14,244,269 16,132.919 20,215,810 40,349,692 34,049,259
4.37 4.95 6.20 12.50 10.42

3.00 3.00 2.00 5.00 3.00

1.10 1.08 1.06 1.04 0.98




