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Chart 8: MTNN’s Stock Data and Valuation (04/08/2022) 

Chart 10: MTNN vs NGX ASI and AFR-ICT index 

Chart 9: MTNN’s Ownership Structure 
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Market Price (4/08/2022) 206.00

2022 Target Price (₦) 288.24

Rating BUY

Upside Potential 39.9%

12-Month High (₦) 214.00

12-Month Low (₦) 160.00

Outstanding Shares (bn) 20.3

Market Cap (₦'tn) 4.2

Market Cap ($US'bn) 0.01

6-Month Avg. Volume (mn) 2.0

6-Month Avg. Value (₦'m) 378.3

6-Month Avg. Value ($US'mn) 0.91

Trailing EPS (₦) 14.68

Trailing P/E (x) 14.5

Forward P/E (x) 11.0
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Chart 11: MTNN’s Financial Highlights 

Chart 12: Valuation Summary 

FY:2021A FY:2022E FY:2023F

Revenue (₦'Bn)      1,654.3      1,856.1      2,041.7 

EBITDA (₦'Bn)         877.1         966.2      1,064.8 

Pre-tax Income (₦'Bn)         436.7         514.5         602.2 

Net Income (₦'Bn)         298.7         367.9         430.5 

Total Assets (₦'Bn)      2,259.6      2,496.1      2,689.2 

Shareholder Funds (₦'Bn)           20.4           20.4           20.4 

OPEX Ratio (%) 30.8% 31.7% 31.8%

Cost of Sales Ratio (%) 16.2% 16.2% 16.0%

EBITDA Margin (%) 53.0% 52.1% 52.2%

PAT Margin (%) 18.1% 19.8% 21.1%

ROAE (%) 134.7% 121.9% 112.8%

ROAA (%) 14.1% 15.5% 16.6%

EPS (₦)         14.67         18.07         21.15 

DPS (₦)         10.45         14.46         16.92 

Earnings Yield (%) 7.4% 6.3% 7.2%

Dividend Yield (%) 5.3% 5.0% 5.7%
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Soaring Ahead of the Competition 
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Chart 13: Airtel Africa Stock Data and Valuation (04/08/2022) 

Chart 15: Airtel Africa vs NGX ASI and AFR-ICT index 

Chart 14: Airtel Africa’s Ownership Structure 
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Market Price (4/08/2022) 1260.40

2022 Target Price (₦) 952.83

Rating SELL

Downside Potential -24.4%

12-Month High (₦) 1271.00

12-Month Low (₦) 601.00

Outstanding Shares (bn) 3.8

Market Cap (₦'tn) 4.7

Market Cap ($US'bn) 0.01

6-Month Avg. Volume (mn) 0.1

6-Month Avg. Value (₦'m) 80.8

6-Month Avg. Value ($US'mn) 0.20

Trailing EPS (₦) 62.08

Trailing P/E (x) 12.8

Forward P/E (x) 16.2

Company Data
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Chart 16: Airtel Africa’s Financial Highlights 

Chart 17: Valuation Summary 

FY:2021A FY:2022E FY:2023F

Revenue ($'Bn)              3.9              4.7              5.2 

EBITDA ($'Bn)              1.8              2.2              2.5 

Pre-tax Income ($'Bn)              0.7              1.1              1.2 

Net Income ($'Bn)              0.4              0.6              0.7 

Total Assets ($'Bn)           10.0           10.6           11.0 

Shareholder Funds ($'Bn)              3.8              3.8              3.8 

OPEX Ratio (%) 54.2% 53.7% 52.2%

EBITDA Margin (%) 45.9% 46.1% 47.7%

PAT Margin (%) 8.7% 11.0% 11.1%

ROAE (%) 10.2% 14.0% 12.9%

ROAA (%) 3.5% 5.1% 5.3%

EPS ($)           0.09           0.14           0.15 

DPS ($)           0.05           0.04           0.05 

Earnings Yield (%) 3.8% 4.6% 6.7%

Dividend Yield (%) 2.0% 1.4% 2.2%
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MTN Nigeria Communications Plc 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Financial Metrics (₦'million)

Turnover 824,807          807,449          793,673          887,180          1,039,118        1,169,832        1,346,390        1,654,299        1,856,123        2,041,736        2,200,991        2,324,247        2,403,271        

Gross Profit 732,312          686,584          609,143          698,732          842,162          952,497          1,097,201        1,386,360        1,555,485        1,714,096        1,846,695        1,951,272        2,016,414        

EBITDA 479,349          433,920          355,705          346,395          450,944          625,031          685,636          877,071          966,187          1,064,847        1,145,704        1,209,864        1,248,596        

Operating Profit (EBIT) 328,930          18,439            232,350          195,929          263,889          393,225          426,609          584,747          639,452          723,466          785,111          834,179          859,187          

Profit before Tax 290,606 -12,335 126,651          107,890          221,343          291,277          298,874          436,687          514,482          602,158          666,916          723,976          754,734          

Profit After Tax 209,027 -80,290 88,800            81,070            145,686          203,283          205,214          298,654          367,854          430,543          476,845          517,643          539,635          

Non-current Asset 633,564          695,431          796,009          785,587          795,626          1,282,077        1,573,602        1,707,594        1,784,051        1,870,756        1,944,548        2,006,368        2,056,953        

Total Asset 977,077          992,889          1,026,806        969,608          941,740          1,502,283        1,963,543        2,259,555        2,496,140        2,689,193        2,870,054        3,065,192        3,175,795        

Net Asset 171,162          10,957-            78,169            112,852          219,352          145,857          178,386          264,981          338,552          424,660          520,029          623,558          731,485          

Margins

Cost to Sales Ratio 11.2% 15.0% 23.3% 21.2% 19.0% 18.6% 18.5% 16.2% 16.2% 16.0% 16.1% 16.0% 16.1%

Gross Profit Margin 88.8% 85.0% 76.7% 78.8% 81.0% 81.4% 81.5% 83.8% 83.8% 84.0% 83.9% 84.0% 83.9%

OPEX Margin 30.7% 31.3% 31.9% 39.7% 37.6% 28.0% 30.6% 30.8% 31.7% 31.8% 31.8% 31.9% 31.9%

EBITDA Margin 58.1% 53.7% 44.8% 39.0% 43.4% 53.4% 50.9% 53.0% 52.1% 52.2% 52.1% 52.1% 52.0%

EBIT Margin 39.9% 2.3% 29.3% 22.1% 25.4% 33.6% 31.7% 35.3% 34.5% 35.4% 35.7% 35.9% 35.8%

PBT Margin 35.2% -1.5% 16.0% 12.2% 21.3% 24.9% 22.2% 26.4% 27.7% 29.5% 30.3% 31.1% 31.4%

PAT Margin 25.3% -9.9% 11.2% 9.1% 14.0% 17.4% 15.2% 18.1% 19.8% 21.1% 21.7% 22.3% 22.5%

ROAE 112.3% -100.2% 264.2% 84.9% 87.7% 111.3% 126.6% 134.7% 121.9% 112.8% 101.0% 90.5% 79.6%

ROAA 21.6% -8.2% 8.8% 8.1% 15.2% 16.6% 11.8% 14.1% 15.5% 16.6% 17.2% 17.4% 17.3%

Liquidity

Current Ratio (x) 1.18x 0.54x 0.64x 0.57x 0.44x 0.67x 0.78x 0.80x 1.08x 1.14x 1.20x 1.30x 1.35x

Quick Ratio (x) 1.17x 0.53x 0.62x 0.56x 0.44x 0.67x 0.78x 0.79x 1.08x 1.14x 1.20x 1.29x 1.34x

Cash ratio (x) 0.71x 0.36x 0.41x 0.28x 0.16x 0.35x 0.55x 0.38x 0.78x 0.74x 0.81x 0.88x 0.90x

Du-Pont Analysis

ROE 122.1% 732.8% 113.6% 71.8% 66.4% 139.4% 115.0% 112.7% 108.7% 101.4% 91.7% 83.0% 73.8%

Net Margin 25.3% -9.9% 11.2% 9.1% 14.0% 17.4% 15.2% 18.1% 19.8% 21.1% 21.7% 22.3% 22.5%

Asset Turnover (x) 0.84x 0.81x 0.77x 0.91x 1.10x 0.78x 0.69x 0.73x 0.74x 0.76x 0.77x 0.76x 0.76x

Leverage (x) 5.71x -90.62x 13.14x 8.59x 4.29x 10.30x 11.01x 8.53x 7.37x 6.33x 5.52x 4.92x 4.34x

FORECAST HORIZON

Airtel Africa Plc 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Financial Metrics ($'million)

Turnover 2,884              2,910              3,077              3,422              3,908              4,749              5,176              5,590              6,038              6,521              

EBITDA 842                1,139              1,332              1,515              1,793              2,192              2,469              2,716              2,990              3,303              

Adj. Operating Profit (EBIT) 195                599                796                905                1,133              1,501              1,648              1,763              1,840              1,891              

Profit before Tax -652 -9 348 598                697                1,052              1,195              1,310              1,380              1,426              

Profit After Tax -630 -138 388 370                339                523                574                604                606                592                

Non-current Asset 7,931              7,547              7,685              7,654              8,087              7,929              8,144              8,303              8,494              8,689              

Total Asset 8,602              8,506              9,106              9,325              9,992              10,553            11,013            11,409            11,838            12,303            

Net Asset -998 -1,317 2,430 3,281              3,353              4,140              4,782              5,084              5,415              5,876              

Margins

OPEX Margin 71.36% 61.79% 58.37% 55.70% 54.22% 53.69% 52.18% 51.30% 50.39% 49.29%

EBITDA Margin 29.20% 39.14% 43.29% 44.27% 45.88% 46.15% 47.69% 48.59% 49.53% 50.65%

EBIT Margin 6.76% 20.58% 25.87% 26.45% 28.99% 31.60% 31.84% 31.55% 30.47% 29.01%

PBT Margin -22.6% -0.3% 11.31% 17.48% 17.84% 22.16% 23.09% 23.43% 22.86% 21.87%

PAT Margin -21.8% -4.7% 12.61% 10.81% 8.67% 11.02% 11.10% 10.81% 10.04% 9.09%

ROAE 63.13% 11.92% 69.72% 12.96% 10.22% 13.96% 12.88% 12.25% 11.55% 10.49%

ROAA -7.3% -1.6% 4.41% 4.01% 3.51% 5.09% 5.33% 5.39% 5.22% 4.91%

Liquidity

Current Ratio (x) 0.20x 0.20x 0.46x 0.67x 0.54x 0.85x 0.94x 1.01x 1.05x 1.16x

Quick Ratio (x) 0.20x 0.20x 0.46x 0.67x 0.54x 0.84x 0.93x 1.00x 1.05x 1.15x

Cash ratio (x) 0.15x 0.16x 0.45x 0.67x 0.46x 0.71x 0.79x 0.85x 0.88x 0.97x

Du-Pont Analysis

ROE 63.13% 10.48% 15.97% 11.28% 10.11% 12.64% 12.01% 11.89% 11.20% 10.08%

Net Margin -21.8% -4.7% 12.61% 10.81% 8.67% 11.02% 11.10% 10.81% 10.04% 9.09%

Asset Turnover (x) 0.34x 0.34x 0.34x 0.37x 0.39x 0.45x 0.47x 0.49x 0.51x 0.53x

Leverage (x) -8.62x -6.46x 3.75x 2.84x 2.98x 2.55x 2.30x 2.24x 2.19x 2.09x

FORECAST HORIZON
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