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MORISOM INDUSTRIES PLC i
STATEMENT OF CORPORATE RESPONSIBILITY
FOR THE YEAR ENDED 31 DECEMBER 2021

In line with the provisions of Section 405 of the Companies and Allled Matters Act, 2020; we have reviewed
the audited financial statements af the Company for the year ended 31 December 2021 and based on our
knowledge confirm as follows:
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the audited financial statements do not contain any untrue statement of material fact or omit to state
a material fact, which would make the statements misleading;

the audited financial statements and all other financial infermation included in the statements fairly
present, in all material respects, the financial condition and results of operations of the Company as at
and for the year ended 31 December 2021,

the Company's internal controls have been designed to ensure that all material information relating to
the Company is received and provided to the Auditors in the course of the audit.

the Company's internal controls were evaluated within 90 days of the financial reporting date and are
effective as at 31 December 2021,

that we have disclosed to the Auditors that there are no significant deficlencies in the design or
operation of the Company’s internal controls which could adversely affect the Company's ability to
recard, process, summarise and report financial data, and have discussed with the Auditors any
weaknesses in internal controls observed in the course of the Audit

that we have disclosed to the Auditors that there is no fraud involving management or other employees
which could have any significant role in the Company's internal control; and

there are no significant changes in internal controls or in other facters which could significantly affect
internal controls subsequent to the date of this audit, incliding any corrective actions with regard to
any observed deficiencies and material weaknesses

(o

AYEGBO, Oluwafami Olanrewaju OLADEJO, Akinola Adesofi
Financial Controllar Managing Director
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REPORT OF THE INDEPENDENT AUDITORS
TO THE SHAREHOLDERS OF MORISON INDUSTRIES PLC
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Cpinion

We have audited the financial staterments of Morison Industries Pic which comprise, the statement of financial
positicn as at 11 December 2021, the statement of profit or loss and ather comprehensive income, statement af
changes in equity, and statement of ¢ash flows for the year then ended; and notes to the financial stalements,
including a summary of significant accounting policies and ather explanatory notes.

in gur apinion the accompanying financial statements give a true and Talr view of the financial positien of the
Company as at 31 December 2021 and of fts financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards issued by the International Accounting Standards
Board, and in compliance with the relevant provisions of the Financial Repaorting Cauncil of Higeria, Act Mo &,
2011 and the Companies and Allied Matters Act, 2020.

Basis for Opinion

We conducted our audit In accordance with International standards on Auditing (ISAs). Our respentibilities
Under those standards are further described in the Auditors Responsibilities for the Audit of the Fimancial
Statements section of our repart. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Migeria, and we have fulfilled our
ather ethical responsibilities in accordance with these requirements and the International Ethics Standards
Board Code, We believe that the audit evidence we have obtained is sufficient and appropriate to provide &
basls for our opinian,

Key Awdit Matters

Key audit matters are those matters that, in our professional judgement, were of mast significance in our audit
of the financial statements of the current year, These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion therean, and we do not provide a separate
opinien an these matters.

Revenus recognition
Risk
Revenue 1s recognised and posted as sales when Invoices are ralied irrespective of whether the goods have been
delivered and the waybill endorsed by the customers. There is & risk that sales may not extst and be misstated
as transfer of control mey not have passed to the third party in lne with the company's accounting policies and
the provisens of Intermational Financial Reporting standard(fFRS)15.
Qs FESPONSE
Qur audit procedures in respante to the risk included, amongst others:
s  Confirmation of revenue cycle cut-off from goods dispatched for completeness at wear end
e Foraselected sample of signed delivery notes/waybills listing in the verified store records, we:

. Obtained details of dispatches of inventory prior bo and subsequent to the year end, and
that they were appropriately treated.

- Traced delivery nates/waybills signed by the customer or its representative as maintained
ta invoices recorded in sales ledger before and after year end.

. Verified and confirmed that revenue and receivables were recorded in the appropriate
perind.

il:.ll:- Prafessionnl Seraces, o fem of Chartered Accourtanis registered in Migeria, i a mamber of B3O intemational Limdted
3 UK company limited by gusrsntes and feems part of the intermationa) 00 nétwark of ndependent member Hrmes. I

Paitners; E. Claseinde Olabisd, Olugoemign A Akibayn, Eapwar Telami, Tekinka L. Dluyamd, Herry 8, Omodighin, Eridean AdEwile
D yyegon Aubssan-Anibana 3 BH: 1"-:I'|H'.
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Gther information

The Directors are responsible for the other informatien, The other information comprises the infarmation
included in the Chalrman’s statement and Directors' report, but does not include the financial statements and
our auditors’ repost thereon. Our opinion on the financtal statements does not cover the other information and
we do not express any form of assurance conclusion thereon,

In connection with aur audit of the financial statements, our responsibility 1% to read the ather information and
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the audit or otherwise appears to be materislly misstated. If, based on the work
we have performed, we conclude that there 15 a material misstatement of this information, we are required 1o
repact that fact, We have nothing to report In this regard.

Responsibilities of the Directors for the Financlal Statements

The Directors are responsible for the preparation and fair presentation of the financisl statements in
accordance with Interpational Financial Reporting Standards Hsued by the International Accounting Standards
Board, and in compliance with the relevant provisions of the Financial Reporting Councll of Nigeria Act, No 6,
2011 and the Companies and Allied Matters Act, 2020 and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to frawd or errar.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, a4 applicable, matters related to going concern and using the going
concern basis of accounting unbess the directors either intend to liquidate the Company or o Cease aperations,
or have no realistic alternative but to do so.

Auditors’ responsibilities for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whale are free
from material misstaterment, whether due to fraud or error, and to issue a report that includes our opinion.
Reasonable assurance is & high level of assurance, but is not a guarantee that an audit conducted in accordance
with |ntermational Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an sudit in accordance with International Standarcs on Auditing, we exercise professional judgment
and mafntain prefessional shepticism throughout the audit, We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to these risks, and obtain audit evidence that s
sufficient and appropriate to provide a bast for our opinion. The risk of not detecting a material misstatement
resulting from fraud s higher than for one resulting from error, as fraud may invelve collusion, forgery,
intentional omissions, misreprasentations, of the override of internal contral.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
approgriate in the circumstances, but not for the purpose of expressing an cpinion on the effectiveness of the
Company's internal control,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
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* Conclude on the appropriateness of directars’ use of the going concern basts of accounting and, based on the
audit evigence obtained, whether a materlal uncertainty exists refated Lo events or conditions that may cast
significant doubt an the Compeny's ability to continue as & going concern. If we conclude that & material
uncertainty exists, we are required to draw attention in our auditors report to the related disclosures in the
financial staternents or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report, However, future events or conditions may
cause the Company to cease to continue a3 a going concemn.

* Evaluate the owerall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a manner
that achieves fair presentation,

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit, and significant audit findings and any significant deficiencies in internal control that we identify during
our audit.

Report on other legal and regulatory requirements

The Companies and Allied Matters Act, 2020 reguires that in carrying cut our audit we censider and report to
you on the following matters. We confirm that:

il we have obtained all the information and explanations which to the best of our knowledge and belief
were necassary for the purpose of cur audit;

fih In our opinion, proper books of account have been kept by the Company, and

fil) the Company’s statement of financlal position, and its staterment of profit or loss and other
comprehenstve income are in agreement with the books of account.

Clusegun Agbana-Anibaba
FRC/201 3/ICAN/DD000003 667
Lagos, Higeria For: B0 Professional Services
29 March 2022 Chartered Accountants




MORISON INDUSTRIES PLC
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHEMSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Motes N'000 N'000
Revenue 7 140,610 121,967
Cost of sales 8 (110,618) (109,261)
Gross profit 29,972 12,706
Distribution expenses 9 (25, 00%) (21,4200
Operating expenses 10 (135,401) (132,459)
Other operating income 11 52,524 39,803
Loss from operations (77,914) (101,370)
Finance income 12 . .
Finance expenses 12 {15,548) {3,357)
Met finance expenses {15,548) 15,357)
Loss before taxation 13 (93,462) (106,927)
Tax expense 14 (469) {388)
Loss for the yvear {%3,931) (107,315}
Other comprehensive income
Items that will not be reclassified to profit or loss:
Revaluation surplus (Met of tax) 26 1,119,035
Items that will or may be reclassified to profit or loss:
Total other comprehensive income 1,119,035
Total comprehensive income/{loss) 1,025,104 {107,315}
Loss per share(koha) 7 (%] (11}

The accompanying notes on pages 8 to 31 and other national disclosures on pages 32 and 33 form an integral
part of these financial statements.

Auditors’ report, pages 1 to 3




MORISOM INDUSTRIES PLC
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2011

Mates 2021 2020
hssets N000 H'000
Mon-current assets
Property, plant and equipment 16 1,506,695 290,781
Current assets
Inventores 17 47,323 i3 B&9
Trade and other receivables 18 55,217 54,837
Cash and cash equivalents 19 5,442 3,202
107,962 97,908
Total assats 1,614,657 388,689
Liabilities
Current Habilities
Borrowings 20 115,798 58,393
Trade and other payablies 11 142,581 227,508
Income tax payables 14(v) BSY 358
363,214 286 689
Mon-current liabilities -
Employees’ benefit obligations i 315 515
Deferred tax Habilities 15 184,163 59,826
184,678 80,341
Tatal liabilities 347,894 347,030
Met aszats 1,066 T61 41,659
Equlty
Share capital 13 4%4,580 494,580
Share premium 4 84,477 B 477
Revenue resene 5 (631,329} {537,398}
Revaluation reserve 16 1,119,035 i
Total equity 1,066,763 41,659

The financial statements and acr:-urnp;gl'g::ng notes on pages 4 to 33 were approved and au
issue by the Board of Directors on 22 h}ﬂll and signed on its behalf by: ’

Ol D\

TITILOYE, Richard Qlaniyi OLADEJO, Akiriola fdeso)l AYEGBO, Oluwafemi Olanrewaju
Chairman Managing Director Fimancial Controller
FRE/ 201 3ACANADI0I0003EET FRC/I02 1003/ 000DDNZ2E3T FRCOAZ021/001 /00000022831

The accompanying nates on pages & to 31 and other naticnal disclosures on pages 37 and 13 form an
integral part of these financial statements.

auditors' report, pages 1 to 3




MORISON INDUSTRIES PLC
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR EMDED 31 DECEMBER 2021

Share Share  Revenue Rewvaluation Total

Capital Premium Reserve Reserve Equity

L] WO00 OO0 OO0 H'D00

Balance at 1 January 2020 494 580 84,477 (430,083} . 148,574

Comprahansive income for the year:
Loss for the year : = 107 315) - [10R.315)
Other comprehensive ndome - - = 3 a

Total comprehensive loss for the year . - (107,315) - (107,315}

Transactions with owners

recorded directly in equity

DMvidends to equity holders e . : ; 5
Additions thraugh rights issue - . . ‘ -

Total transactions with egquity awners . - - . "

Balance at 31 December 2020 454,580 84,477 (537,398) . 41,659
H000 W00 B 000 W00 H'OO0

Balance at 1 January 2021 494,580 84,477  (337,398) . 41,639

Camprehensive income for the year

Lass far the year - . 193,931) - {53,931)

Othes comprehensive income - . - 1, 119035 1,119,035

Total comprehensive income for the year - {93,931) 1,119,035 1,025,104

Tramsactisns with owners, recorded

directly in equity

Dividends to equity holders = %

Additions through rights kssue : -

Total transactions with equity owners ' -

Balance at 31 December 2021 494,580 B4,477  (631,329) 1,119,035 1,066,763

The sccompanying notes on pages B to 31 and other national disclosures on pages 32 and 33 form an integral part of thess
fimancial staterments.

Auditors repart, pages 1 to 3




MORISON INDUSTRIES PLC
STATEMEMNT OF CASH FLOWS
FOR THE YEAR EMDED 31 DECEMBER 2021

2021 2020
Hotes MO0 W00
Cash flows from operating activities
Loss for the year (93,9311 (107,315}
Adjustments for non-cash items:
Finance expenses 12 15,548 5,557
Income {ax expense 14 465 338
Profit on disposal of property, plant and equipment 11 (2,273] (994
Depreciation of property, plant and equipment 16 31,347 3,972
{48,B42) (70,392)
{increase ]/ decrease in inventaries 17 (7,454) 356,223
{Imcrease )/ decrease in trade and other receivables it (380] 2,178
Increase/ (decrease) in trade and other payables A 14,653 (1,128}
Decrease in employees’ benefits obligations 12 i (200}
Cash absorbed in operations {42,023) (33,319)
Income taxes paid 14 - (9.187)
Het cash outflow from operating activities {42,023) (42,506)
Cash flows from investing activities
Purchase of property, plant and equipment 16 13,890} (11,454)
Proceeds fram sale of property, plant and equipment 2,174 3,438
Cost of disposal of property, plant and equipment r {195)
Met cash used in investing activities (1,614} (B.211)
Cash flows from financing activities
Interest paid 20 4,143} {2, 164)
Loan obtained 20 50,000 55.000
Finance expensa . .
Met cash inflow from fimancing activities 43,837 52,636
Met increase in cash and cash equivalents 2,220 2,119
Cash and cash equivalents at the beginning of the year 3,203 1,083
Cash and cash equivalents at the end of the year 19 5,421 3,202

The accompanying notes on pages § to 31 and other national disclosures on pages 31 and 33 form an
integral part of these financial statements.

Auditors' report, pages 1 to 3




MORISON INDUSTRIES PLC B
FINANCIAL STATEMENTS, 31 DECEMBER 20321
MOTES TO THE FINANCIAL STATEMENTS

1. Corporate information and principal activities
The Company was incorporated in Migeria as a private limited liability Company on 2% June 1933 and it commenced
Business on the same day. It comverted to a public quoted Company in 1978. Morison Investment Limited, UK, and
Higerian citizens own &.15% and 93.85% respectively of the issued share capital of the Company.

The Company is engaged in the production and marketing of pharmaceuticals, hygiene products which include Morigad
range of disinfectants and the importation and distribution of medical, surgical and hospital equipment and
consumables made by Braun B Company Limited,BSN Medical, Desoutter Medical Limited, Heraeus Medical GmbH and
Smith & Nephew Limited.

1. Basis of preparation
(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as
fssued by the Intermnational Accounting Standards Board (LASB) and the requirements of the Companies and Allied Matters
Act, 2020,
The financial statements were approved and authorised for issue by the Board of Directeors on 22 March 2022,

(b} Basis of measurement

The financial staternents have been prepared under the historical cost concept.

(c} Functional and presentation currency

The Company's functional and presentation currency is the Nigerian Maira. The financial statements are presented in
Higerian Maira and have been rounded up Lo the nearest thousand except where otherwise stated.

{d) Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates
and judgements. It also requires management to exercise its judgement in the process of applying the Companys
accounting policies. The areas invelving a higher degree of judgement or areas where assumpticns and estimales are
significant to the Anancial statements are disclosed in Note 4,

3. Changes in accounting policies

ia) Mew standards, interpretations and amendments adopted from 1 January 2011
Mew standards effective for adoption in the annual financial statements for the year ended 31 December 2021 but had

no significant effect or impact on the Company are:

o Effective date
Date I55u W riads
Date issued .
Standard/interpretation ASB 7 % | g ner
after
IFRS 16 COVID-19 Related Rent Concessions
28 May 1020 | 2B May 2020 1 June 2020
IFRS @, 145 39, IFRS 7, Interest Rate Benchmark Reform
IFRS 4 and IFR5 16 27 August 2020 |27 August 2020 1 January 2021

{b) Mew standards, amendments and interpretations issued but not yet effective
The following are the new standards and interpretations that have been issued, but are not mandatory for the financial
year ended 31 December 2021, They have not been adopted in preparing the financlal statements for the year ended 31
December 2021,
In terms of International Financial Reporting Standards, the company is required to include in its financial statements
disclosure about the future impact of standards and interpretations issued but not yet effective at reporting date.

At the date of authorisation of the financial statements of Morison Industries Plc for the year ended 31 December 2021,
the following standards and interpretations were in issue but not yvet effective:




MORIS0ON IMDUSTRIES PLC

FINANCIAL STATEMENTS,

31 DECEMBER 2021

MOTES TO THE FINANCIAL STATEMENTS

Effective date
Standard/Interpretation ket ::;fd oy m S by periods
beginning on or
A5 37 Onerous Contracts - Cost of Fulfilling
a Contract 14 May 2020 14 May 2020 1 January 2022
Amendments to fFRS 1,  |Annual Improvements to IFRS
IFRS 9, IFRS 16 and |1AS 41| Standards 2018-2020
14 May 2020 14 May 2020 i January 2022
lA5 16 Property, Plant and
Equipment: Proceeds before
T T 14 May 2020 14 May 2020 1 January 2022
IFRS 3 Referance bo the Conceptual
Framework 14 May 2020 14 May 2020 1 January 2022
[45 1 Classification of Liabilities as
Current or Mon-current 23 January 2020 |23 January 2020 1 January 2023
IFRS 17 Insurance Contracts June 2020 Jume 2020 1 January 2023
[45 1 Disclosure of Accounting Palicles
(Amendments to 1A 1 and IFRS
Practice Statement 2) 12 February 2021 |12 February 2021 | 1 January 2023
A5 8 Definition of Accounting
Estimates (Amendments Lo
[A5 8} 12 February 2021 |12 February 2021 | 1 January 2023
145 12 Deferred Tax related to Assets and
Liabilities arising from a single
Transaction (Amendments to A5 12}
7 May 2021 7 May 2021 1 January 2023

*all standards and interpretations will be adopted at their effective date {except for those standards and interpretations
that are not applicable to the Entity).




MORISON INDUSTRIES PLE 10
FINANCIAL STATEMENTS, 31 DECEMBER 2021
HOTES TO THE FINAHCIAL STATEMENTS
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Critical accounting estimates and judgements

The Company makes certain estimates and assumptions regarding the future, Estimates and judgements
are continually evaluated based on historical experience as well as other factors, including expectations of
fubre events that are believed to be réasonabls under the circumstances. in the future, actusl experience
may differ from these estimates and assumptions, The estimates and assumptions that have a significent
risk of causing a material adjustment ta the carrying amounts of assets and liabilities within the next
fimancial year are:

Income and deferred taxation

Marison Industries Ple usually Incurs income taxes payable, and also recognises changes to deferred tax
pssets and deferred tax Liabilities, all of which are based on management’s Interpretations of applicable
laws and regulations. The quality of these estimates is highly dependent upon management's ability to
properly apply at times a very complex sets of rules, to recognise changes in applicable rules and, in the
case of deferred tax assets, management's ability bo project fulure sarnings from activities that may apply
less carry Tarward positions against future income taxes,

Impairment af property, plant and equipment

Morison Industries Ple assesses assets or groups of assets for impairment annually or whenever gvents or
changes fn circumstances indicate that carrying amounts of those assets may nol be recoverable. in
atsessing whether 8 write-down of the carrying amount of a potentially impaired asset 15 required, the
asset’s carrying amaiunt is compared to the recoverable amaount, Frequently, the receverable amount of an
&uget proves to be the Caompany's estimated value in wee,

The estimated future cash flows applied are based on reasonable and supportable assumptions and
represent management’s best estimates of the range of economic conditions that will exist over the
remaining useful life of the cash flows generating assets.

Legal proceedings

The Carnpany réviews outstanding begal cases following developments in the legal proceedings and at sach
reporting date, In order to assess the need for provisions and disclosures in 1ts financlal statements. Amang
the factors condidered In making decisions on provisions are the nature of litlgation, claim or assessment,
the legal process and potential level of damages in the jurlsdiction In which the litigation, claim or
assessment has been brought, the progress of the case (including the progress after the date of the
financial statements but before those statements are issued), the opinions or wiews of legal advimers,
sxperience on similar cases and any decision of the Company’s management as to how it will respond to
the litlgation, claim or assessment,

Estimates of useful lives and residual values

The estimates of useful lives and residual values of property, plant and equipment impact the annual
depreciation charge. The useful lives and residual values are based on manegement experience and the
condition of the asg=ts. Consideration B given to management's intended usage policy for the assets in the
futiere and potentlal market prices of similar assets.

summary of significant accounting policies

The Company's accounting policies set out below have been applied consistently to all periods presented
in these financial statements,

Foreign currency transactions

in preparing the financial statements of the Company, transactions in currencies other than the entity’s
presentation currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates
of the transactions and any exchange differences arising are included in the profit or Loes of the reporting
YEar,

A1 the end of each reporting year, monetary items denaminated in foreign currencies are retransiated at
the rates prevailing at that date. Mon-monetary items carried at fair value that are denaminated in foreign
currencies are retrangdated at the rates prevailing at the date when the fair value wes determined. Mon-
monetary items that are measured in berms of historical cost in a foreign currency are transiated using the
exchange rate of the transaction (i.e not retransiated).




MORISON INDUSTRIES PLC H
FINAMCIAL STATEMENTS, 31 DECEMBER 2021
HOTES TO THE FINARCIAL STATEMERTS

ih)
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Revenue

Performance obligation and timing of revenue recognition

Revenue represents the falr value of the consideration received or receivable for sales of goods and
services, In the ardinary course of the Company’s activities and is stated net of value-added tax [VAT). The
Company derived revenue principally from the sales of lecally manufactured products, imported medical
products and contract manufacture products. Revenue B recognissd at a point in time when contral of
goods has transferred, being when the products are deliversd (o the customers (end users). Delivery occurs
when the products have been shipped to the specific location and the contral has been transferred and
evidence of delivery received from the custemers and the Company has objective evidence that ail criteriz
for acceptance have been satisfied. Mo sales are reported if control of the goods has not been passed to
the customers.

Determining the transaction price

Most of the Company's revenue is derived from price list and the amount of revenue to be earned from
each consumer sales and contract manufacturer is determined by reference to those price lists, The
Company has full discretion over the price to sell the products,

Allocating amounts to performance obiigation

All prices have been allocated to each performance obligation identified in the contract on a relative stand:
alone selling price basis.Each service & invoiced separately based on the capacity provided and the price
agreed with the customer, Therefore, there is no judgement nvlgved in gliocating contract price to
perfarmance obligations(all performance obligations are capable of being, and are, 1old weparately]).

Cost of Sales
Cost of sales includes the cost of manufacturing Inventory, costs related to transportation, mpairment and
imventory write daowns.

Finance income and finance expenses

Finance income comprises interest income on short term deposits with banks. Interest income on short
term deposits is recognised and accrued on & timebasls, by reference to the principal outstanding and at
the. effective interest rate applicable, which |5 the rate that exactly discounts estimated future cash
recelpts through the expected life of the financial asset to that asset's met carnying amount on initial
recognition. Interest income is recognised in the statement of profit or loss and other comprehensive
income as it accrues, using the effective Interest methosd,

Finance expenses comprise interest on finance lease and borrowings

Property, plant and equipment

i) Recognition and measuremaent

Property, plant and equipment are staled at cost less accumulated depreciation and any accomulated
impairment Losses. Cost includes expenditure that is directly attributable to the scquisition of the assets,

Galns and lasses on disposal of an item of property, plant and equipment are determined by comparing the
procesds from disposal with the carrying amount of property, plant and equipment, and are recognised net
within other income and operating expenses respectively in the statement of profit or loss and other
comprehansive income.

i) Subsequent costs

The cost of replacing a part of an item of property, plant and equipment 15 recognised in the carrying
amaunt of the ftem if it is probable that the futere economic benefits embodied within the part will flow
to the Company and 115 cost can be measured reljably, The carrying amount of the replaced part is then
derecognised. The costs of the day-te-day servicing and maintenance of an item of property, plant and
eguipment are recognised in the statement of profit or loss and other comprehensive income during the
period In which they are incurred.




MORISOM IHDUSTRIES PLC 12
FINANCIAL STATEMEMWTS, 31 DECEMBER 2021
HMOTES TO THE FIMAMCIAL STATEMENTS

()

gl

fit) Depreciation

Depreciation is calculated on items of property, plant and equipment to write down the cost of each asset
ta its residual value over 115 estimated useful life, Mo depreciation is charged on items of property, plant
and equipment until they are available for use.

The principal annual rates used for this purpose, which are consistent with those for the previous years are
as fedlows:

Class of assets k.

Leasehold improvement Owver the period of the lease
Plant, machinery and equipment 10

Computer equipment 33173

Maotor vehicles:

Delivery Vans 33113

Cars 25

The company allocates the amownt inftially recognised in respect of an item of property, plant and
equipment to its slgniflcant parts and depreciates separately each such part. Residual values, method of
amarcisation and wseful lves of the assets are reviewed annually and adjusted if appropriate.

¥} Derecognition
An ftem of property, plant and equipment is derecognised upon disposal or when no fulure economic

benefits are expected from its wse, ARy gains of loss arlsing on derecognition of the asset {calculated as
the difference between the net dispasel proceeds and the carrying amount of the asset| is included in the
prefit or logs component of the steterment of cemprehensive income within "Other income or operating
expenies’ in the year that the asiet 15 derecognised.

impairment of non-financial assets

Mon-financial assets other than inventories are reviewed at each reporting date for impairment or
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss i recognised for the ameunt by which the asset's carrying amount exceeds its
recoverable amount. The recoverable armount Is the higher of an assets falr value less cost to sell and
value in use, For the purposes of assessing impairment, assets are grouped at the lowest levels for which
they have separately identifiable cash flows (cash-generating units),

If the recoverable amount of an asset s estimated to be less than its carrying amount, the carrylng amount
al the mssst & reduced to its recoverable amount. An impairment loss 15 recognised immediately in the
statement of profit or loss and other comprehensive income, unless the retevant asset is carried at a
revalusd amount, in which case the impairment loss is treated a5 a revaluation decrease.

Where an imgairment Loss subsequently reverses, the carrying amount of the asset ks increased to the
revized estimate of it recoverablde amaunt, but #o That the Increased carrying amount does not exceed the
carrying amount that would have been determined had no Impalrment less been recognised for the asset in
prior years. A reversal of an impalrment (o |8 recagnised immediately in the statement of profit or loss
and other caomprehensive income, unless the relevant asset 15 carrled at & revalued amount, in which case
the reversal of the impairment & treated as a revaluation increase.

inventories
Irventories include locally manulactured products healthcare products, raw materials and packiaging.
Irmventories are valued at the lower of cost and net realisable value,

Cost is determined using the weighted eversge method of valuation. Cost comprises direct material and,
where applicable, direct labour and those overheads that heve been incurred in bringing the Fventories to
their present tocation and condition, Het reallsable value represents the estimated selling price less all
estimated costs to completion and costs to be incurred in marketing, selling and distribution. I carrying
value exceeds net realisable amount, a write down 18 recognised. The write-down may be reversed in a
subsequent period if the circumstances which caused 1T no longer exist.

Adequate provision is made for show moving, obsolete and defective inventories to ensure that the value at
which irventories is carried at the reparting date s reflective of anticipated future sales patterns,
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th} Financial instruments
if Financial assets
Financial assets include cash and cash equivalents, trade receivables, employes and other advances and
eligible current and non-current assets. Financial assets are derecognized when substantial risks and
rewards of ownership of the financial assets have been transferred. In cases where substantlal risks and
rewands of ownership of the financial assets are noither transferred ner retamed, financial assets are
gerecognized when the Company has not retained control over the financial assets.
Recognition and measurement
Financial instruments are recagrized initially at fair value. Subsequent to initial reccgnition, financial
instrurnents are measured as described bolow:
Debt instrumenis
There are three measurement categories into which the company classifies its debt instrements:
Financial instruments measured at amortized cost:
Debt instruments that meet the following criteria are measured at amortized cost (except for debt
instruments that are designated at fair value through Profit or Loss (FYTEL) on initial recognition;
@) the asset is hold within a business model whase objective Is to hold assets in order to collect eontractual
cash flows: and
b) the contractual terms of the instrument glve rise on specified dates to cash flows that are solely
payment of principal and interast on the principal amount autstanding.
Financial instruments measured at fair value through other comprehensive income (FVTOC;
Debt instruments that meet the fallowing criteria are measured at fair value through other comprehensive
income (FVTOCH) jexcept for debt instruments that are designated at fair value through Profit or Loss
[FYTPL) on fitial recognition):
a) the asset iy held within a business model whose objective is achieved bath by collecting contractual
cash flows and seiling the financial assets: and
b) the contractual terms of the instrument give rise on specified dates to cash flows that are sotely
payment of principal and interest on the principal amount outstanding,

Interest Income is recagnized in the statement of income for FYTOC] debt instruments. Other changes in
fair value of FVTOCH financial assets are recognized in other comprehensive income, When the Investmant
Is disposed of, the cumulative gain or loss previously accumulated in reserves is transferred to the
statement of profit or logs and other comprehensive income,

Finencial instruments measured at fair value through profit or loss (FVTPL):

Instruments that do not meet the amartized cost or FYTOCI criteria are measured at FYTPL, Finaneial
astets at FYTPL are measured at fair value at the end af each reporting period, with any gains or losses
arlsing on re-measurement recognized in statement of profit or loss and other comprehensive income. The
gain or loss on disposal is recognized in the statoment profit or loss and other comprehensive incame.

interest income B recognized in the statement of income for FYTRL debt instruments, Dividend on
financial assets at FVTPL i recognized when the gntity’s right to receive dividend 1s =5lablished.

Cther financial assets

Other financial assets are non-derlvative financial assets with fixed or determinable payments that are not
quoted in an active market. They are presented as current asiets, except for those maturing later than 12
months after the reporting date which are preseated as non-current assets. Thewse are Initially recognized
at fair value and subsequently measured at amortized cost using the effective interest method, less B
Impairment losses, These comprise trade receivables and sther assets,

Cash and cash equivalents

The Company’s cash and cash equivalents consist of cash fn hand and at banks and demand deposits with
banks, which can be withdrawn at any time, withaut prior natice or penalty on the principal.

For the purposes of the statement of cash flows, cash and cash equivalents include cash in hand, at banke
and demand deposits with banks, net of oulstanding bank overdrafts that are repayable on dernand and are
considered part of the Company's cash management system. In the statement of financial position, bank
overdrafis are presented under borrowings within current liabilities,

i1} Financial liabilities

Financial liabilities include long and short-term loans and borrowings, trade pevables, ellgibde current and
nof-current {fabilities,
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Trade and other payables

Trade and other payables are Initially recognized at fair value, and subsequently carréed at amortized cost
using the effective interest method. For these financlal nstruments, the carrying ameunts approsimate
fair value due to the short term maturily of these instruments,

iii) Derecognition of financial instruments

The Company derecognizes a financiel asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derscognition under
IFRS 9. If the Company retains substantially all the risks and rewards of & tranaferred financial asset, the
Company continues to recognize the fingncial asset and also recognizes a borrowing for the proceeds
received. A financial Uability {or & part of a financlal lability) Is derecognized from the Company's
statement of financlal position when the obligation specified in the contract is discharged or cancelled gr
explras,

Impairment

i) Fimnancial Assets

The Company applies the expected credit loss model for recognizing impakrment joss on financial assets
measured at amortised cost, debt instruments at FYTOCI, lease recebvables, trade receivables and other
financial assets. Expected credit loss iz the difference between the contractual cash flows and the cash
flows that the enkity expects to receive, discounted using the effective nterest rate,

Loss aliowances for trade receivables and lease receivables are measured at an amaunt equal to lifetime
expected credit loss. Lifetime expected credit losses are the expected credit losses that result from all
possible default ewvents over the expected life of a financial instrument. Lifetime expected credit loss is
computed based on a provision matrix which takes fnto account fsk prafiling of customers and histarical
credit foss experience adjusted for forward looking information. For other financial assets, expected credit
wrss i3 measured at the amount equal bo twelve months expected credit loss unless there has been a
signifizant fncrease in credit risk from initial recognition, in which case those are measured at lifetime
ecupected credit loss.

Impairment provisions for receivables from related parties and debt instruments measured at FYOC! are
recognised based an a forward tooking expected credit loss model. The methodology used to determine the
amount of the provislon I based an whether there has been a sianifcant Increase in credit risk since initial
recognition of the finandial assets, For those where the credit risk has not increased significantly since
Initial recognition of the financkal asset, twelve month expected credit losses along with gross interest
Income are recognised. For those which credit risk has Increased significantly, life time expected credit
losses along with the gross interect income are recegnised, For those that are determined to be credit
impaired, Lfetime credit losses along with interest income on a net basis are recognissd.

i) Hon - Financlal Assets

The Company assesses long-lived auets such as property, plant, equipment and acquired intangible assets
for impairment whensver events of changes in clircumstances indicate that the carrying amount of an asset
of group of assets may not be recoverable. If any such indication exists, the Company estimates the
recoverable amount of the asset or group of asmets, The recoverable amount of an asset or cath generating
unit i the higher of It fabr value less cost of disposal (FYLED) &nd it value-in-uwes (VW)L The VI of long-
Ifved assets i3 calouiated using projected future cash flows. FVLCD of & cash gensrating wnit 12 compated
uzing turnover and eamings multiples. If the recoverable amaunt of the aszet or the recoverable amaount of
the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amaount, The reduction is treated as an impairment loss and s recagnized in the
statement af prafit or logs and other comprehensive income, If at the reporting date, there i an indication
that a previcusty assessed impairment loss no longer exists, the recoverable amount is reassessed and the
impairment losses praviously recognized are reversed such that the asset s recognized at Its recoverable
amcunt but not exceeding written down valee which would have been reported if the impairment losses
had not been recognized initially.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised armeunts and there i an
intention to settle on a net basis or realise the asset and settie the lability simultaneously.
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Prepayments

Prepaymments are payments made in advance relating to the following year and are recognised and carried
at original amount less amounts utilised in the statement of profit or loss and other comprehensive
income.

Barrowings

Borrowings are recognised Initlally at fair walue, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost wsing the effective interest rate; any difference between the
procecds (net of transaction costs) and the redemplion value is recognized in the income statement over
the period of the borrowings wing the effective Interest method. Borrowings to be settled within 12
months period are classified as current Liabilities while borrowings to be settled over 12 months are
classified as pon-current Habilities.

Prowiskans

Prowiskon 13 recognised when the company has a present obligation, whether legal or constructive, as a
result of & past event for which it 15 possible that an cutflow of resources embodying ecoromic benefits
will Be required to settle the obligation and rellable estbmates can be made of the amounts of the
obligations in accordance with LAS 37,

Prowisions are measured at management's best estimate of the expenditure required fo settle the
obligatlon at the end of the reporting period, and are discounted where the effect is material,

Prowisions are not recognised for future operating lesses, Where there are a number of simliar obitgations,
the likelihood that an outflow will be required in settlerment is determined by considering the class of
obligations as a whale, A provision 1% recognised even if the Likelihood of an outflow with respect to amy
one item included in the same class of obligations may be small.

Pravisions are measured at the present value of the expenditures expected to be required to settle the
abligation. The urwinding of the discount is recognised as a finance cost.

Finance leasas

Finance. leases are stated at the present value of minimum lease payments and the assets are capltalized
and depreciated using the rate applicable to these classes of assets. Lease finance charge is amortized
over the period of the lease

Employee benefits

i1) Shart term employes benefits

Sharl term employes beneflt obfigations are measured on an undiscounted basis and are expensed as the
related services are provided, The Company recognises wages, salaries, bonuses and other allowances for
current emaloyess i the statement of profit or loss and other comprehensive Income as the emiploypsey
render such wervices,

A liabllity 15 recogrised for the amount expected to be paid under short - term benefits, IT the company
has a present legal or constructive obligation to pay the amount 85 & result of past service provided by the
employes and the obligation can be estimated reliably.

(i} Mefined contribution plans
The company has both defined benefit and defined contribution plans,

The company operates a defined contribution pension scheme for members of staff which & independent
of its finances and is managed by Pensicn Fund Administrators. The scheme s funded by contributions from
employees and the company at 8% and 10% respectively each of employee’s relevant emoluments, in
accordance with the provisions of the Pension Reform Act 2014, in addition, full provision is made in the
financial statements for labilities at the financial pasitlon date in respect of employee's terminal
gratuities based on current relevant emoluments, For defined benefit plans, the level of benefit provided
is based on the length of service and earning of the person entitled, The gratuity scheme, (defined benefit
plans) has been cancelled since 2015,
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(B Taxation

lq)

i| Current incame tax

The inceme tax expense for the period comprises current and deferred tax expense. Tax is recognised in
the statement of comprehensive income except to the extent that it relates to items recognised in other
comprahensive income or directly in equity, In this case, the tax is also recognised in other comprohensive
income or directly in equity, respsctively.

The current income tax charge ks calculated on the basis of the tax laws enacted or substantiaily enacted
at the reporting date in Nigerla where the Company operates and generates taxable income,

The tax currently payable is based on taxable profit for the year, Taxable profit differs from profit as
reported In the statement of comprehensive income because it escludes items of income or expense that
gre tlaxable or deductible In other years, but it further excludes items that are newver baxable or
deductible, The Company & subject to the following types of current income tax:

Company Income Tax - This relates to tax on revenue and prafit generated by the Company during the
year, to be taxed under the Companies Income Tax Act, Cap C21, LFH 2004 as amended to date

Tertlary Education Tax - Tertiary education tax i based on the asssssable income of the Company and is
governed by the Tertiary Education Trust Fund (Establishment) Act, LFN 2011 (Amended)

ity Deferred tas
Deferred tax is recognised in respect of temparary differences between the carrying amounts of assets and
fiabilities for financial reporting purposes and the amounts used for taxation purposes,

Deferred tax i5 not recognised for:
temparary differences an the initial recognition of assets or liabilities in a transaction that i not &
business combination and that affects melther aocounting nor taxable profit or ioss,

taxable ternporary differences arising on the initlal recognition of goodwill.

Deferred tax is provided for using the Lability method, which represents taxation at the current rate of
corporate tax on all timing differences between the accounting values and their corresponding Lax written
dowmn values. A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits will be available against which the amount will be utilised. Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realised,

Deferred Incorme tax assets and fabilities are offset when there & & legally enforceabls right to offset
current tax assels agalnst current tax liabilities and when the deferred income tax assets and liabilities
relate to income taxes [evied by the same taxation authority on either the same taxable entity or different
taxable entities where thers 15 an intention to settle the balances on a net bagis.

Share capital, reserves and dividends
i} Share capital
Share capital represents the nominal value of shares that have been Bsued.

i| Reserves

Reserves include all current and prior periods’ retained earnings.

fiil Dividends

Dividends on ordinary shares are recognised in the company’s financial statements in the period in which
the dividends are approved by the company’s shareholders.

iv] Earnings per Share

Basic earnings per share (EPS) i calculated by dividing the profit or loss attributable to equity owners of
Morison Industries Ple by the weighted average number of ordinary shares outstanding during the period,
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ir] Related party transactions

&,

Related parties include the related compantes, the directors and any employee who it able to exert
significant influence on the operating policles of the Company. Key management personnel are also
considered related parties, Hey management personnel are those persons having  authority and
responsibility for planning, directing and controlling the activities of the entity, directly ar Indirectly,
including any director [whether executive or otherwise) of that entity.

The Company considers two parties to be related if, directly or indirectly one party has the ability to
control the other party or exercise significant Influence over the other party in making financial or
operating decisions.

Where there is a related party transactions with the Company, the transactions are disclosed separately as
to the type of relationship that exists with the Company and the outstanding balances necessary to
understand their effects on the financial position and the mode of settiement.

Financial risk management

{a) Financial Risk Management Disclosure

ik

[

fd

|

Marison Industries Ple continued in the pericd under review to enhance its corporate governance standards
by improving on the level of risk management disclosire in the financial statements,

The overall responsibility for risk management lies with the Board of Directors, The internal Audit Unit
perfarms the independent assessment of the effectiveness of Internal controls and procedures and reports
indepandantly through the Internal Audit Manager to the Managing Director and audit Committes Members,
The audit Committes members also review the fnternal audit programme and the internal contsol
pracedures.

The Baard of Directars, having recognized that an appropriate level of timely disclosure & beneficlal t atl
stakeholders, has given its full support to this process to boost the confidence of the users of the financial
statements of the company with the aim of enhancing the level and quality of disclosure at all times even
as a regulatory framework for its risk management disclosure i evalving.

The Company has a risk management framework which highlights key risk areas (Regulatory, Financing,
Credit, Reputational, Compliance and Operational), This is fo give a clegr view of the major risks we
belleve are faced by Morison Industries Plc and the role of the Board of Directors and Management in
managing these risks.

Regulatory Risk

There have been constant changes in government policies on bannfng and un-banning certain companents
or allowing importation of some finlshed goods that are available locally, These Inconsistent policies could
result in Losses a3 they give unfair advantage to foreign manufacturers whose cost of production ks very
low, Mortson Industries Ple laises constantly with the Manufacturers’ Association of Migeria which is doing
a lot to ensure that Manufacturers are informed of impending changes and Implications of new
pronEURCerments,

Financing Risk

The cost of funds is very hgh and 15 inimical to the growth of the manufacturing industry, The banks are
alsa not willing to grant credit to manufacturing Companies because the sector |5 considered high rish. This
is affecting the capacity utilization and working capital. We have limited our operations to what the
internally generated funds could suppart and also plan to raise funds fram capltal market when the market
stabilises. We also enjoy seme credit terms with our foreign suppliers to support our operations.

Credit Risk

Some customers default in paying for goods and services as and when due. The effect is that there s high
risk of bad debt, We continuously manitor the activities of our distributors and review from time to time
the facility granted them, We extend credit to only suitable and well-identified customers and withdraw
such credits where thers {4 any doubt as to their ethical standard and records as we also ensure that there
are penalties for nen-compliance with the Company®s credit policles,
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e} Compliance Risk

(gl

L]

Changes in rules and regulations and the Intraduction of new legislations have placed greater emphasis on
the need to monitar compliance with fegal and regulatory requirements. The risk of non-compliance with
the legal and regulatory requirements ranges Trom potential financial loss occasion by regulatary sanctlons
as well 8¢ damage to the Company's reputation. Morison Industries Plc ensures it meets minimum
requirements to avold penalties and monitors compliance with the assistance of our legal persannel.

Reputational Risk

The industry 13 suffering heavily from the activities of fakers who imitate the original product. The
cansurmers are discouraged from patronizing the original product because they bought fake products that
did not give them value, The effect of the activities of the fakers is that the Company is unable to sell its
products and thereby suffers heavy losses. We check the activities of the fakers through the use of
holograms, constant improvermnent and change in packaging. We also endeavour to sell directly to end
U5ers.

Operational Risk

Operational risk iz the risk of loss resulting from inadequate or failed internal processes, people, systems
and external events. This includes legal risk but excludes reputational risk. The Company recognizes the
stgnificance of operational risk, which Is inherent in all areas of our business. Operational risk 15 managed
within acceptable levels through an appropriate level of management focus and rescurces,

The Company |s committed to the management of operational rlsks by ensuring effective control of
operations, providing early warning signals of deterioration in the Company's Internal Control System and
rafsing awareness of operational risk from top to the bottom.

General objectives, policies and processes

The Board has overall responsibility for the determination of the Comgany’s risk management objectives
and policies and, whilst retaining ultimate responsibility for them, it has delegated the authority for
designing and operating processes that ensure the effective implementation of the objectives and policies
ta the Company’s finance department. The Board receives monthly reports from the Company's Financial
Controller thraugh which it reviews the effectiveness of the processes put in place and the appropriatentss
of the objectives and policies it sets. The Company's Financial Controller alse reviews the risk management
policies and processes and reports their findings to the Board.

The overall chijective of the Board s to sel policies that seek to reduce risk as far as possible without
unduly affecting the Company's competitivensss and flexibility.

The Company is exposed ta the following risks from its use of Mnancial instruments:
Criedit rish
Market risk - Foreign exchange risk

Liguidity risk

in common with all other businesses, the Company is exposed to risks that arlse from its use of financial
instruments. This note describes the Company’s objectives, policies and processes for managing those risks
and the methods used to measure them. Further guantitative information in respect of these risks is
presented throughout these flnancial statements. There have been no substantive changes in the
Company's expasure to Tinancial instrument risks, its objectives, policles and processes for managing those
risks or the methads used to measure them from previous periods unkess otherwise stated in this note,

Principal fimancial instruments

The principal financial instruments used by the Company, from which financial instrument risk arises are a3
fallows:

- Trade receivables

- Cash and cash equivalents

- Trade and other payabie:
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{ii] Financial instruments by category

Financial assets Fimancial assets
2021 1020

Wiooa MO0

Cash and cash equivalents 5,411 3,202
Trade receivables 16,520 28,491
Total financial assets 12,342 31,693

Tatal financial liabilities

Financial liabilities
at amortised cost

2021 2020
K000 RO
Trade and other payables 142 561 217,908

{a] Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual abligations. The Company is mainly exposed to credit risk from
cash deposit with banks and on prepald expenses

The Management has established a credit pelicy not to sell to any customer when deposit has not been
made for goods, The Company's review includes external ratings, when available, and in some cases bank
fefersnces,

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to cradit risk at the reporting date Wwas:

2021 2020

N'D00 N'D00

Cash and cash equivalents 5,422 3,102
Trade recelvables 26,5920 18,49
32,342 31,693

In arder to mitigate the credit risk arising from deposits with banks, banks with good reputations are
accepted by the Company for business transactions.

Cash at bank and short-term deposits
An amount of cash and short term investments is held with the foliowing financial institutions:

Cash at bank N'000 N'000
Ecobank Nigeria Limited 823 T
Fidelity Bank Plc 1,965 253
Stanbic IBTC Bank Plc &7 LY
Urign Bank of Nigaeria Plc 258 257
Uriorn Homes Savings and Loans 12 12
Wema Bank Ple 1,154 1,669

— 5279 L8

(b) Market risk

Market rick concerns the risk that Company income or the value of investments in financial instruments is
adversely affected by changes in market prices, such as exchange rates and interest rates. The objective
of managing market risks is to keep the market risk position within acceptable boundaries while achieving
the best possible retum.
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Forelgn exchange risk

The Company imparts it goads from India, China, Germany and Great Britain and is exposed to foreign
exchange risk arising from various currency exposures, primarily with respect to the US dollar and the
British Pounds. Foselgn exchange risk arises on recogniped assets and ligbilithes, principally trade
recetvables , cash and cash eguivalants and trade pasables,

Foreign exchange risk arises when future recognized assets or liabllities are denominated in a currency
that is nod the eatity's functional currency. Management has set up a palicy to manage forelgn exchange
risk and impases strict Limits an the maximum exposures that can be entered into. The Company does not
hedee againit foreign currency exposures, The tables below summarise the Company's expasure to forelgn
currency arising from financial instruments. The Company's financial assets and liabilities are included in
the table categorised by currency at their carnying amounts,

Assets Liabilities

2021 2020 2021 2020

H'000 W00 N'000 N'000

U5 dallars . il4 - [5,011)
British pounds - 369 . [%,758)
: 483 - (14, 969)

Sensitivity analysis of foreign exchange risk
Analysed below 15 the Company's sensithity to a 1% increase or decrease in the Naira against the LIS dollars
and British pounds, The analysis shows the effect of the changes on the profit after tax,

Assets Limbilithes
2021 2020 2021 2020
M'000 H000 H'O00 H000
Effect an the prafit or loss : T - [150]

(e} Liguidity risk
Liquidity risk arises from the Company’s management of warking capital and the finance charges and
principal repayments on its debt instruments, IE i the risk that the Company will encounter difficully in
meeting its financial obligations as they fall due.

The Company's policy is to ensure that it will always have sufficient cash to aliow it bo meet its liabilities
when they become due. To achiewve this alm, it seeks to maintain cash balances (or agreed facilities) to
meet expected requirements Tor a period of at least 15 days.

The Board recelves rolling 12-month cash flows projections on & monthly basis as well as information
regarding cash balances. At the end of the financial year, these projections indicated that the Compamy
expected 1o have suffickent liguld resources to meet its obligations under all reasonably expected
circumsiances,

The liquidity risk of the Company is managed by the Company's Financial Controller.

The following table sets out the contractual maturities (representing undiscounted contractual cash-flows)
of financial liabilithes:
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Betweon Betwoen Between
Uptol 3and 12  1and 5 year Over 5 years Total
maonths months
Wa0a H'O00 H'000 H'000 H'O00
As at 31 December 2021
Trade and other payables 241,561 . . 242,561
A5 at 31 December 2020
Trade and other payables - 227,908 . : 227,308

{d} Capital management

The Board of Directors’ policy 5 to maintain a strong capital base so as Lo maintain customer, investor,
creditor and market confidence and to support future development of the business. The Board of Directors
monitors the debt to capital ratio. The Board of Directors also monitors the level of dividend to be paid to
holders of ordinary shares. The Board of Directors seeks to maintain a balance between the higher returns
that might be possible with higher levels of borrowings and the benefits of @ sound capital position. There
were no changes In the Company's approach to capital management during the wear. The company is not
subject to externally imposed capital requirements.

The debt-to-adjusted-capital ratio at 31 December 2021 and at 31 December 2020 were as follows:

2021 2020

H000 H000

Borrowings 119,794 58,393
Less: cash and cash equivalents (5,423) {3,202)
Het debt 114,376 5 5I1‘i1
Tatal equity 1,066,763 41,659

Debt to adjusted capital ratio (%) 11% 132%
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2021 2020
7. Revenue and Profit Revenue Cost of sales Gross profit Revenue Cost of sales  Gross profit
Analysis by activities: M OO0 HOOD W00 W00 W'O00 H'O00
Fharmaceuticals b, TI8 5,293 1,435 6,351 &, 330 2,022
Locaily manufactured
Products-Consumers 100,537 97,528 3,008 105,003 101,606 £ T
Others/ Contracts 13,345 7,817 25,528 10,612 1,325 7,287
140,410 110,638 19,972 121,967 109261 12,706
021 2020
Primary Geographic Markets H'000 H'000
Higeria 140,610 121,967
Others - -
140,610 T 11,967
W00 000
Timing af transfer of goods and services
Point in time 140,610 121,967
Crver Lime 7 Y. -
140,610 121,967
8. Cost of sales
Cost of sales includes: H'000 L ]
Materials consumied 70,483 56,983
Production salaries and wages (Moke 13(E)] 21,351 16,346
Repalrs and maintenance 4,411 1,354
Dlectricity 4,006 2,976
Depreciation of property, plant and equipment (Mote 14{c}} 2,813 2,196
Proviséon for obsolete and expired inventories (Note 17(a)) - 25,759
Office expenses 1,618 2,498
Oil and gas 4,208 645
Technical & Analytical Charges BEA .
Factory Annual Registration BBD -
110:-533 1|]'9|2E|1
9_ Distribution nses W00 W00
Advertizement &, 269 2,505
Dizcounts allowed and commission o5 1,692
Salaries, bomuses and commisston (Kote 13(0)) 13,711 13,5963
Transportation 1,059 2,650
Freight 2,544 -
Other distribution expenses e =
15,1::}9 21‘1211
10. Operating_gxpenies 000 H'000
Audit fees 2,000 z,000
Bank charges 119 330
COMpUbEr EXpenses 655 1,088
Depreciation on property, plant and equipment (Mote 16(c)] 28,534 19,776
Directors’ emoluments 1,600 1,805
Electricity 1,865 1,257
Insurance, licence and fees 1,044 1,888
Land use charges 284 172
Office expenses 14,548 13,902
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Operating expenses {cont'd}
Other receivables written off

Postages and telephones

Professional fees

Provision for other receivables (Note 18(e)]
Provsion for trade receivables (Note 18(a))
Rent and rates

Repairs and renewals

Salaries and wages (Note 13(0))
Secretarial expenses

Security expenses

Training expenses

Travelling expenses

Donathons

Envirenment Development Charge

Tax expimes:

Veehicle running expenses

11. Other operating income
Write back of sccruals no longer regquired (Mobe 11{a))
Write back of provision on trade receivables (Mote 18{a})
Write back of provision no longer reguired on InvenboryiMNote 17a})
Write back of ather credit balances no longer required
Prafit on disposal of property, plant and equipment
Rental fncome

2021
N'000
1,433
2,332
13,40
1,33
13,999
B8O
1,185
36,594
2,778
1,479
A}
1,406
30
790

11
5,924

135,401

H'000

3,119
1,160
2,275
45,770
52,524

794
13,349
19,803

(a) As part of the sacrifice to a rebirth of the Compary, the Directors resolved to suspend sitting allowances and
directors fees for 2 years, starting from 2018 financial year, Consequently no provision was made for directors
fees in 2021 financial year; 2018 accreed fees were also written back 1o income

12. Finance income/(expenses]

Finance income

Finance expenses comprise:
Interest on borrawings

Het finance Bxpenses

13, Loss before taxation
Loss before taxation it arrived at after charging:

dudit fees

Depreciation of property, plant and eguipment
Directors emoluments

and after crediting:

Prafit on disposal of property, plant snd eguipment

(a) $taff costs and other expenses
Salaries
Defined contribution pension costs (Note 21(d})

?1!b5-5

W 000

(b} Apportionment of salaries and wages to statement of profit or loss and other comprehensive income are as

follows:

Cost of sales (Mote 8]
Ristributlen expenses (Moke 9)
Dperating expenses {Hote 10}

H'000
1,351
13,711
36,594

71,636
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2021 2020
(c) Directors N OO H* 000
The aggregate emoluments of the Directors were;
Fees - -
Other emoiumeants 1.600 1,805
1,800 1,805
H 000 N'000
(i} Chairman's emoluments {excluding pension cantributiens) totalled 1,600 1,805
{11y Emoluments of the highest paid director (excluding pension contributions)
amounbed Lo - -
The table betow shows the rumber of Directors{excluding the Chairman)
whase remunerationjexcluding pension contributions)in respect of services to
the company fall within the bands shown below:
Humber Humber
(iii} Up te  MN150,000 - -
N150,001 -  N300,000 .
M3I00, 001 and above %
{d) Emplovees Humber Humber
Staff numbers and costs:
{i] The average number of persons employed (excluding Directors)
in the Company during the year were as follows:
Managarnanit 5 3
Senior 1B 4
Jumioe B &
(ii} The aggregate payroll costs of these persons were as follows:
H'000 N300
Wages, salaries, commission and allowances 1 55,207
(iii} The table below shows the number of employees of the Company {other than Directers) who earned over
M100,000 during the year and which fell within the bands stated below:
Mumber Humhber
Up b H150,000 =
150,0001 - M 300,000 g
H300,001 . 400, Q00 . &
WAC0,001 . H300,000 5 3
ME00,001  and above 24 30
B _3
14. Income tax payable
(1) Statement of profit or loss N000 N'000D
Company income tax 4 “
Minimum tax 469 388
Education tax - .
Deferred tax (Mote 13) = ==

{ii) Income tax recognised in profit or loss

{a) The charge for taxation in these financial statements s based on minimum Lax in accordance with the

provisions of the Company Income Tax Act, CAP C21, LFN 2004 (as amended).

{b) The Company is not liable to education tax because it has no assessable profit in accordance with the
provisions of the Education Tax Act, CAP E4 LFN, 2004 which is 2.5% of the assessable profit for the year.
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(1) The income tax expense for the year can be reconciled to the accounting profit as per the statement of profit or

Liv)

[v)

15.

Loss and other comprehensive fncome as follows:

2021 2020

W00 H'000
Loss before taxation (93,462} _{106,%27)
Tax at the statutory corporation tax rate of J0% {28,039) (32,078)
Effect of income that is exempt from taxation (1,678) (298]
Effect of expenses that are not deductible in determining -
taxable profit 14,012 20,173
Balancing charge BE3 .
Current yvear adjusted loss 15,022 12,203
Minimum tax 4569 388
Income tax expente recognised in profit or loss for
continuing operations 4B ___3as
Effective rate __ 1% :

Tree tax rate used for 2021 and 2020 reconciliation above is the corporate tax rate of 30% and tertiary education Lax
rate of 2.5% payable by corporate entities in Nigeria on taxable profits under the tax laws in the country for the
wvear ended 31 December 2021,

Income tax recognised in other comprehensive income

Deferred tax amounting to M124million was recognised in other comprehensive income during the year

Statement of financial position B0 HO00
Balance at the beginning of the year
Income tax - 3,454
MirErmum Lax 1EE 431
Capital gain tax * 5,300
1EB 187
Payments during the year:
Incorme tax ' (3,456)
Mintmum tax 469 (431)
Education Lax - £
Capital gain tax . {3,300}
Provision for the year;
Income tax t
Minimum tax - 343
Education Lax * &
Balance at the end of the year E57

The foliowing are the major deferred tax Liabilitles and assets recognised by the Company and movernents thereon
during the current and prior reparting year:

Balance as Recognised Recognised in  Balance as

at 1 in net Other at 31
January income Comprehensive  December
2021 income 2021
Deferred tax Habilities N'000 N'OD0 N'000 N'00D
Excess of carrying amount over tax written down value 62,1594 . = 62,354
Revaluation surplus - - 124,137 124,337
62,354 . 124,337 186,71

Deferred tax assets
Unrealised foreign exchange ioss 1,568 . - 2,568
Unabsorbed capital allowance = . - e
Provision for obsolete inventories = = = .
Impairment for trade receivables & . . -
Unutilieed tax losses = = = .
2,568 2,568

Het deferred tax liabilities 59,826 = 124,337 184,163
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16,

26

The Company had a net deferred tax asset of N489,017.225 as at the reporting date which was nat recognised in
the financial statements because there is no probability that the Company would be able to utilise it in the
foreseeable future, Details of deferred tax labilities recognised in the financial statements are as follows:

Deferred tax liabilities o 020
H'000 Wa0n
Balance at the beginning of the year 39,826 59,816
Provision during the year (Note 14) . -
Frovision during the yvear on revaluation srplus (Mate 26) 124,337 .
Balance at the end of the year 184,163 39,816
Pro ant a wi Plant,
Leasehold machinery Computer Motor Capital work

land and and equipment Yehicles  in progress Total

buildings equipment
Caost W00 W00 H'000 L] H'000 W00
At 1 January 2020 383,320 50,529 3,227 90,740 6,853 333,669
Additions 3,659 5,160 1,850 745 11,454
Disposals - > . {3,653} . (5,653)
At 31 December 2020 87,19 55,589 llﬂ? 85,937 7, 50E 539,470
At 1 January 2021 387,019 55,689 2,227 86,937 7,598 539,470
Additions - 3,138 435 . 227 3,890
Disposals . . . (20,853) - {20,853}
Revaluation surplus [Note 26) 1,084 481 - - - - 1,086 481
At 31 December 2021 1,473 500 58 917 ;652 66,084 7.825 'liﬁl:ﬂ!'iﬂﬂ
Accumulated
depreciation N'000 N'000 N'O0D N'000 NO0D N000
At 1 January 2020 122,713 30,561 2,227 64,145 219,746
Charge for the year 17,089 R3] . 10,942 . 31,972
Disposals . - - (3,404) - {3,404}
At 31 December 2020 139,80z H_ES_EI 2,137 71,783 248 114
AL 1 January 2021 139,802 34,503 2237 71,783 248,344
Charge far the year 17,085 4,497 35 9,726 - 31,347
Disposals - - - {20,853 (20,B52)
Write back on revaluation
(Mote 5] (156,8%1) . . {156,891}
At 31 December 2021 - 38,999 2,261 50,657 - 247 433
Impairment R 1lili] 000 H'DO0 HWO00 H'D00 H'DO00
At 1 January 2020 . 375 . - - 175
Impairment E . i
At 31 December 2020 175 375
At 1 January 2021 375 E 75
Impairment . = * & = 1 .
At 31 December 2021 - 375 375
41 December 2021 1,473,500  M19,553 M3%0 H3,427 N7.825  N1,506,695
31 December 2020 NI4T T HZ0,812 H15,154 M7, 598 NZ90, TR
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(a)

(o)
=]

(d)

17.

{a)

(b}
{4]
18.

2

2]

{c

The Company's landed property situated at 28/30 Morison Crescent, Oregun was pledged as sequnty for the
borrowings disclosed in Note 20 as at 31 December 2021

Mo impairment boss was recognised during the year

Depreciation charged to profit or loss and other comprehensive income are spportioned as follows:

2021 2020

HO00 W00

Cost of sales (Mote 8) 2,813 2,156
Operating expenses (Note 10) 28,534 29,7756
1 l}-ﬁ" 31,972

Land and bulldings were professionally valued by Messrs Jide Taiwo & Co (Estate Surveyors and Valuers) as at 14
December 2021 on the basis of their open market values. The total revised value of the properties was
N1,473,500,000 resulting in a surplus on revaluation of N1,243,372,000 which has been credited to the revaluation
reserve in Note 26 to the financial staterments. The Yaluer, Jide Tatwo & Co,is registered with Financial Reporting
Council of Nigeria with registration Number FRC/2012/ 0000000000254

lnventories MO0 MO0
Raw materials 36,264 16,744
Finlshed goods 19,236 52,134
57,500 78,878
Pravision for obsolete inventory [Mobe 17[a)) {10,177} 3%, 00%)
a7, 323 39,863
Provision for obsolete inventory L] N0
Balance at the beginning of the year 39,009 13,250
Additions during the year (Note &) ' 25,759
Provision no longer requited {kote 11) (3,319) .
Write off during the year (25,513) .
Balance at the end of the yaar 10,177 19,009

Mo inventory was pledged as security for borrowings.
The amount of inventory recegnised in cost of sales during the year was WD, 483,000 (2020: M56,983,000 |,

Tracke r ivables M0G0 HO00
Trade recefvables 123,159 110,831
Provision for trade recemables (Hote 18{a)) (%6, 339) (82, 3400
Total financial assets ather than cosh and cosh equivalents 26,920 28,49
Other receivables and prepayments (Note 18(d)) 28,297 26, 345
—i 1T 54,837
Provision for trade receivables L ial] M B00
Balance at the beginning of the year 82,340 76,208
Provision for the year (Note 10) 131,999 6,529
Write back during the year (Rote 11) - (397)
Balance at the end of the vear 56,339 B2, 340

Trade recelvables represent receivables from customers for goods sold and other trading services rendered to
them. Trade recelvables are stated at amortised cost as at the statement of financial position date.

The age analysis of trade recefvables is as follows: HO00 NO0D
Past due = S0days 15,708 9,454
Past due 90- 180 days 6,198 652
Past due 180- 380 days 5,014 18,183
Past due 360days and above 95,330 82,340

___ s 110,831

The carrying walue of trade and other recaivables classified as loans and recefvables approximates fair value,
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FLIFR 2020
W00 H'O00
Meitner past due nor impaired 26,9240 28,491
Past due but not impaired - 3
Collectively impatred 96,330 #2,340
=1£,EE 110,831
(e Ofher i d pre W' D00 WO
Staff receivables 65 25
Withholding tax receipts 14,911 14,809
Withholding tax receivables 18,419 15,934
Advance Lo suppliers 1,686 542
Recefvable from Unosource Pharma Lid 500 500
Other receivables 1,595 1,741
39,174 31,561
Prowvision for other receivables (Mote 18{e)) {17,423 {16,092}
21,753 17,469
Prepayments {Mote 18(f}) b, 544 8,877
28,297 26,3446
e} Pravision for other receivables L] H'O00
Balanee Bt the beginning of the year 16,052 13,281
Proviston during the vear (Hote 10) 1,331 2,811
Balance at the end of the year 17,431 16,092
ify  Prepayments W00 H'G00
Insurance - 508
Advert and Promations £, S B 369
6 :5“ 8,E77
19, Cash and cash eguivalents
ash and cash equivalents comprise: W00 WO
Cesh at bank 5,279 3,184
Cash in hand 143 16
5421 3,202
10, Borrowings
The book value and fair value of borrowings are as follows: H000 H'D00
Balance at the beginning of the year 3E,393 E
Additions during the year (2a)) 50,000 55,000
Interest charge for the year 15,548 5,557
Interest paid during the year (4143} (2,164}
116,798 58,393

{a) During the year, the Company obtained Commercial papers from Palm Services Limited, Owel Linkso Group
Limited and GT| Capital Limited amounting to 20,000,000, N10,000,000 and NZ0,000,000 respectively.The
Commercial papers sttract interest of fifteen per cent {15%) per annum and a one-off management fee of 2%, The
facilities are secured on the fxed and flaating assets of Morisan Industries Ple

ib) In prior year, the Company obtained facilities amounting to N35,000,000 from AMC Multipurpose Ventures Limited
in twao tranches of M70,000,000 and M35,000,000 on 22 May 2020 and 2 October 2020 respectively, The facillties
were gbtained for the following purposes:
- to meet immediate working capital requirements of the Company;
- to pay off taxes due to FIRS for the years 2006 to 2015 and;
- far marketing strategies and re-branding expenses.
The facilities attract an interest of twenty two per cent (22%) per annum with & tenor of %0 days. The facilities
were secured on the Company's landed property situated at 28/30 Morison Crescent, Oregun.
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2021
Trade t W'o00
Trade payables 0,139
Other payables  (Mote 21(a}) 167,046
[ to related company (Mote 21{0)) 9,500
Total financial laoilities, excluding laans and bormowings, classified
as financial liabilities measured at amortised cost 116,985
Other payables-tax (Mote 21ie}) 15,57k
142 5861
Other payables MO0
Unclaimed dividend 5,632
Accruals {Mote 21{c)) 17,420
Pension payable (Mote 21(d)) 92.758
Rent received in advance 8,95
Advance customer depaosit 1,007
Payables to other service providers 41,284
187,046
Due to related company 000
Morison Investrment Limited 9. 800

2020
N'000
48,813
179,306
5,800

217,929
9,979
417,908

N000
5,632
28,2193
84,271
12,012
800
38,288
179, 306

NO00
9,800

Morison Investment Limited, United Kingdom stopped providing technical and trade mark support @0 Morison
indistries Ple on 15 June 2012 due to the non-approval of the renewal of the technical services and rovalty
agreament by the Natienal Office for Technology Acquisition and Promotioen. No amount was charged for the year

ended 11 December 2021 {20202 Nil).

01

Accruals N0
Audit fees 2,650
Chairman's allowance 6,000
Directors’ fees BbZ
Interest expense 2,313
Nigerian Stock Exchange 3,927
Professional fees 4,082
Lease charges 2,418
Secretarial expenses -
Beckduly assessments 3,778
Sundry accruals 3,192
Wages 8,198
37,420

Pension payable N'000
Balance at the beginning of the year 84,271
Cantriutions for the year (Mote 13(a)) B, Baa
Remittance during the year (357)
Balance at the end of the year 91,758

2020

N'DO0
2,700
4,500
Ba2
2,311
3,927
2,709
1,539
Bt

4 ATB
3,203
1,401
28,293
N'000
BO,816
1,994
{3,539)
84,371

The Company operates & defined contributory pensfon scheme for eligible employees. Both employer and
emplovess contribute 10% and 8% respectively of the employees basic, housing and transport ailowances in line

with the provisions of the Pension Reform Act, 2014 (a8 amended).

Other payables W'O00
Value Added Tax 7,760
Withhalding Tax 2,304
PAYE o S

15,576

*

W O00
5,352
1,660
iz, M7
9,979
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2021 020
Employees' benefits ohligations N000 MO0
Balance at the beginning of the year 515 715
Payments during the year - (200}
Balance at the end of the year F1E] k]
The gratuity scheme has been cancelled hence no provision has been made in the books since 2015,
Share capital
k£ are ca i
31 December 2021 31 December 2020
Ordinary shares of M0.50 each Mumber YValue Humber Yalue
000 000 000 W00
Balance at the beginning and the end of the year 1,000,000 500,000 1,000 000 500, 000
Issued and fully paid:
Ordinary shares of H0.50 each 31 December 2021 31 December 2020
Mumber Walus Humber WValue
N'000 N'000 N'0DO N'000
Balance at the beginning and the end of Che year 989,160 494 530 989,160 494 580
2021 2020
Share premium W'000 H'000
Balance at the beginning and the end of the year B4,477 84,477
Revenue reserve W'000 N'000
Balance at the beginning of the year (537, 398) (430, 083)
Loss for the year 193,931) {107,315)
Balance at the end of the year (631,329) (537,398}
26. Revaluation reserve N'000 N'000
Balance at the beginning of the year - =
Revaluation surplus (Mote 16)-Cost 1,086,481
Revalusation surplus (Mote 18)-Accumulated depreciation 156,691
1,243,372
Less: Tax on revaluation surplus Mote {13) _[124,337)
Balance at the end of the year 1,119,035

7.

28,

Loss per ordinary shara

Loss per ordinary share is calculated by dividing net results attributable to shareholders by the weighted average

number of ordinary shares in issue during the year.

Loss for the year attributable to ordinary shareholders

Weighted average number of ordinary shares
in issue {thousands)

Loss per share (kobo)

Related party transactions

‘RO0OD
!'?3{?31 |

‘}E'JI'IE‘U

M . ]

"NO0d

(107,313)

989,160
{11)

During the year, the Company did not carry out any transactions with Morison Investment Limited. The amount of
outstanding balance at the year end are as disclosed in Note 21(b) to the financial statements.




9.
&)

{b)

A0,

.

32

33,

3a,

MORISON INDUSTRIES PLC k3|
FINANCIAL STATEMENTS, 31 DECEMBER 2021
MOTES TO THE FINANCIAL STATEMENTS

T s with key m ment nel
Key management staff are those persons who have authority and responsibility for planning, directing and
controlling the activities of the Company.

ey management of the Comoany includes execulive and non-executive directors and members of the Executive
Committes,

The compensation paid or payable to key management for employee services {s shown below:

2021 2020

WO00 W00
short-term employee benefits &, 583 -
Defined benefits scheme cost . -
Contribution Lo compulsory Pension Fund Scheme 47

7,053

Bstantial Interest in shares
Mo individual shareholder ather than Morison Investment Limited U.K, {6.15%), Mr. Richard O.Titiloye ({5,195,
Leasing Partners Limited (12.81%), Brewshades Migeria Limited (12.20%} and Topmost Assat management Ltd
(10.24 %) held more than 5% of the issued share capital of the Company as at 31 December 2021,

F cial ritments

The Directors are of the opinion that all known liabilities and commitments which are relevant in assessing the
Company's state of affairs have been taken into consideration in the preparation of the financial statements
LNder review,

m“r_rggng llabilities

There were no contingent liabilities at the statement of financial position date [2020: Hil).

E er the reporting date

The Directors are not aware of any events which occured since 31 December 2024 which may have material effect
on the financial statements at the date or which may need Lo be mentioned in the financial statements in order
rot to make them misleading as to the results of operations or financial position at 31 December 2021 In
compliance with the requirements of the Financial Reporting Council of Migeria(FRC) and the Imstitute of
Chartered Accountants of Higerla(lCAN) In respect of COVID-1%, the Directors have assessed its impact on the
financial statements as a whale and are of the opinion that it has no material effect,

Comparative figures

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current
year in accordance with International Accounting Standard {1A5) 1.
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STATEMENT OF VALUE ADDED
2021 2020
R'O00 % H'000 %
Revenue 140,610 121,957
Other operating Income 57,524 39,803
193,134 161,770
Less: Bought-in-materials and services:
Local (168,045) (187 ,075)
Foreign " =
Value added/ {consumed) 25,089 100 {25,305) {100}
¥alue added/ (consumed) as a percentage of revenue 18% {211%
Distributed as follows:
To pay employees’ salaries, wages and fringe benefits
Wages, salaries and benefits 71,654 285 55,207 142
To pay providers of funds
- Interest expenses 15,548 &2 (5, 557)
To provide for maintenance of property, plant and
equipment
Depreciation of property, plant and equipment M,347 125 972 110
To pay taxes to Government
Taxation 459 i 388 1
Results for the year
Loss for the year (93,921} {374) (107,315] (333)
25,089 100 {23,305) {100}
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FIVE-YEAR FINANCIAL SUMMARY

2021 2020 2019 2018 017
Statement of profit or loss

N000 H000 N'O00 W00 HO00
Revenue 141]"610 111!'?-5? Bb, 112 138,190 151,369
Loss before taxation (93,462) (106,%27) i 104,289) (1B8,634) (181,178)
Taxation (469 (388} {431) {1,448) =
Loss after taxation ;93=931] !1u?:115;| (104, 720) {181,178} {78,585)
Statement of financial position

W00 N'000 W'O00 W'O00 W'O00
Man-current assets 1,506,695 290,781 313,548 344 348 338,487
Current assets 107,962 97,908 134,150 195,527 104 859
Total assets 1,514155? 358,639 447,738 53953.'-"3 5¢3F34ﬁ
Current labilities 363,216 2B6, 63T 238,223 225,247 518,541
Man-current liabilities 184,678 60,341 60,541 60,932 62,507
Tatal liabilities S47 594 347,030 296,764 286,179 581,048
Met assets/{liabilities) 1,066,763 41 !ﬁ59 148, 974 153:594 {37,702)
Equity
Share capital 494 580 454 580 494 580 494 580 T&,000
Share premium 34,437 a4 477 B4,.477 B4.477 21,489
Revenue reserve 487,706 (537,398) (430,083) {325,363} (135,281)
Total equity 1,066,763 41,659 148,974 1‘335!&!*4 (37,702)




